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1.0 Summary through the authorized dealers stood at US$3.07 billion, indi-
cating an increase of 68.7 per cent over the level in the pre-

Provisional data indicated increase in monetary aggregates ceding month, while demand rose by 9.7 per cent to US$4.09

August 2009. Broad money gVand narrow money (M rose pillion.

by 6.4 and 4.8 per cent over their levels in July 2009, respt

tively. The expansion inJvas attributed wholly to the rise in The weighted average exchange rate of the Nairawits the

banking systemds credit ( ne usdollar depreciated by 2.2 per cent to =N=151.86 per dol-

Available data indicated milaratthe WDAS. Inthe queai&changesegmentofthe maryg e p o

and lending rates. The margin between the average savit K€l the rate also, depreciated by 2.5 per cent to =N=158.95

deposit and maximum lending rates increased from 20. Per dollar.

percentage points in July to 20.28. The spread between Other major international economic developments of relevance

weighted average term deposit and maximum lending rat to the domestic economy during the review month included: the

however, narrowed marginally from 10.83 percentage poin 339 Ordinary Meetings of the Association of African Central

in the preceding month to 10.64. Similarly, the weighted av¢ Banks (AACB) held in Kinshasa, Democratic Republic of

age interbank call rate, which stood at 18.10 per cent in th Congo (DRC) from August #721 2009. The theme for the

preceding month, declined to 10.00 per cent at-Aadust 2 009 AACB Annual Meetings was f

2009, reflecting the liquidity condition in the banking system.t ary Pol icy in Africa: The Rel e

The value of money market assets outstanding grew by 2.8
cent to =N=3,275.5 billion over the level in the precedin
month. The development was attributed largely to the 4.3 &
52.6 per cent increase in Commercial Papers (CPs) and Bai
ersd Acceptances (BAs), res
Stock Exchange were bearish as all the major market indic
tors trended downwarih the review month.

In another development, the African Caucus, comprising Afri-
can Governors of the International Monetary Fund and World
Bank met in Freetown, Sierra Leone from Augusti 123,
2009. The meeting considered the draft Memorandum tg he
submitted to the Heads of the Bretton Wood Institutions (BWIs)
at the IMF/World Bank Annual Meetings in October, 2009.
The Memorandum, among other things, expressed concern
The major agricultural activities in August 2008cluded the over the delay in IMF quota and voice reform.

harvesting of crops, particularly maize and yaMi g e r

crude oil production, including condensates and natural gi Also, the United Kingdom Department for International Devel-
liquids, was estimated at 1.75 million barrels per day (mbd) « opment (DFID) met with African Governors of the Bretton
54.25 million barrels for the month, compared with 1.69 mt Woods Institutions (BWIs) on the role of International Finan-
or 52.39 million barrels in July 2009. Crude oil export wa: cjal Institutions (IFIs) in supporting growth in Africa. The
estimated at 1.30 mbd or 40.3 million barrels for the mont discussions were intended to articulate the position of Africa
while deliveries to the refineries for domestic consumptic on the IFIs, especially the BWiIs as input into the presentation
remained at 0.445 mbd or 13.80 million barrels. The avera(of the G20 Chairman, Prime Minister Gordon Brown to the

price of Nigeriads ref e®R)n cupcoming G20 Summitin the USA. (37
estimated at US$74.0 per barrel, increased by 11.2 per ct
over the level in the preceding month. In a related development, the International Monetary Fund

(1 MF) on August 28, 2009 Dbol st
through an allocation of Special Drawing Rights (SDRs) worth
ing month. The inflation rate on a twelwnth moving aver- US$250 billion. The aIIocatiqn of SADRS by the IMF boosts
age basis was, however, 13.3 per cent, compared with 13.4 Mémber ~countrieso6 reserves bec:
cent in the preceding month. usable currencies. Thls gould be a way for countries to aug-
ment their reserves in times of need, and also a means for
Foreign exchange inflow and outflow through the Centr:countries to obtain other currencies that they may use in inter-
Bank of Nigeria (CBN) amounted to US$1.88 billion an national transactions.
US$3.80 billion, respectively, resulting in a net outflow ¢
US$1.92 billion in August 200®elative to the respective lev- The & African Growth and Opportunity Act (AGOA) Forum
els in the preceding montimflow and outflow rose by 11.2 was convened by the Government of the Republic of Kenya in

The inflation rate for August 2009, on a yearyear basis,
was 11.0 per cent, compared with 11.1 per cent in the prec

and 80.1 per cent, respectively. conjunction with the United States (US) Government in Kenya
fromAugust1 6, 2009 on the theme i F
The rise in inflow was attributed largelyp the increase in tential of AGOA through Expansion®fr ade and | nves

crude oil receiptswhile the rise in outflow was due largely tc The objective of the Forum was to create a platform on which
the respective increase Wholesale Dutch Auction Systen hoth the US and the st®aharan African countries could ar-
(WDAS) utilization andother official paymentsForeign ex- ticulate their views and concerns in order to foster closer eco-
change sales by the Central Bank of Nigeria (CBN8rtd-users nomic ties for mutual benefit.



Figure 1: Aggregate Money Supply in Nigeria (Monthly &
Cumulative Growth Rates in Per cent)

monetary aggregates increased in
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market assets increased, largely on account of the ri: EL2 || e | | | da | o 3| il ol ool ex]| &

in Commercial Papers (CPs) and Bankers Acceyf

tances (BAs). Transactions on the Nigerian Stock Ex-

change (NSE) were bearisis all the major market Quasi money rose by 7.9 per cent to =N=4,945.9 bil-

indicators trended downward during the review lion, in contrast to the decline of 0.2 per cent in July
2009. The development reflected the increase in all the

) components, namely, time, savings and foreign cur-
2.1 Monetary and Credit Developments rency deposits of the DMBs.

Provisional data indicated increase in monetary aggr@ther assets (net) of the banking system fell by 0.2 per
gates at end\ugust 2009. Broad money @)irose by cent to =N=4,612.8 billion, compared with the decline
6.4 per cent to =N=9,455.0 billion, in contrast to the&f 8.5 per cent in the preceding month. The fall was
decline of 2.1 per cent in July 2009. Similarly, narrowattributed to the decline in unclassified assets of both
money (M) increased by 4.8 per cent to =N=4,509.4he CBN and the DMBs.
billion, as against the decline of 4.0 per cent in the pre-
ceding monthThe rise in M reflected wholly the in-
crease of 10.6 per cent in banking system credit (net) ;12 Currencyn-circulation and Deposits at the
the domestic economy (fig.1 and table 1). Over thegN
level at eneDecember 2008y1, roseby 3.1 per cent.

At =N=1,019.4 billion, currency in circulation in-
Aggregate banking syst e mdesasecby kldpertcentinrAegust 2089 evertthie keveldno me s -
tic economy rose by 10.6 per cent to =N=6,569.4 bithe preceding month. The rise was due to the 7.1 per
lion in August2009 compared withthe increase of 4.6 centincrease in currency vault cash.
per cent in the preceding month. The development was
attributed wholly to the 7.3 per cent increase in claims
on the private sector.

Figure 2:Aggregate Domestic Credit To The Economy (Monthly

At =N=3,088.0 billion, b EaSasC e net)
the Federal Government declined by 1.0 per aom- 600 1
pared withthe fall of 7.2 per cent in July 2009. The fal = Il N\ "
was attributed wholly to the decline in both depos ...y w0 St \\
money banks6 (DMBs) hol ¢ 20 1 | w -
ties and Federal Government deposits during t ol =l
month. o0 |
200 \ / -4
. ~ . N
Banking systembs credit 300 ®* o0se b
7.3 per cent to =N=9,688.6 billion, compared with th ™ Tt 0y, Ohpt0he 0or thec Opn. th Bhr Ohor Oy i b
increase of 5.5 per cent in July 2009. This reflecte == wcr [87]09[ 07| 29] 36[ 11] 56] 05| 02| 19] 15[ 05 55| 73
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At =N=7,498.4 billion, foreign assets (net) of the bank " c0G|-28] 27{ 364 45) 53] -12] 23 -36] 96{004 18] 73] 06| 04
ing system declined by 0.7 per cent, compared with t L= |825030 579 583/ 513 100] 35) 10| 27] 65| 10 17} 199 327
fall of 1.2 per cent in the preceding month. The deve.

opment was attributed wholly to the fall in the CBNOG:
holding.

sector (fig 2).




Total deposits at the CBN amounted to =N=5,318.3thl\@flonal data indicated that the value of money market
indicating a 2.1 per cent decline from the level in Julys2@@9%utstanding as ai Andust 2009, was =N=3,275.5

The development was attributed wholly to the 3.5 perggighfaflepresenting an increase of 2.8 per cent above the
in Federal Government deposits. The shares of the Federal

Government, banks and Aothersdo in total deposits at
were 88.1, 4.2 and 7.7 per cent, respectively, compared with
the shares of 89.4, 3.7 and 6.9 per deit,2009.

2.3 Interest Rate Developments

Avail able data indicated mixed developments in banks

posit and lending rates in August 2009. With the exception of
the average sevday deposit rate, which declined margin-
ally by 0.19 percentage point to 6.69 per cent, other rates on
deposits of various maturities rose from a range-of 12.57
13.22 per cent in July 2009 toi 13.98 per cent. Similarly,

the average maximum lending rate rose by 0.25 percentage
point to 23.05 per cent. The average prime lending rate, how-
ever, fell by 0.59 percentage point to 18.31 per cent. Conse-
qguently, the spread between the weighted average term de-

posit and maximum lending rates, narrowed margmg% ff%[g]enﬂhly 2009. The increase was attributed to the 4.3
a
8

10.83 percentage points in the preceding month to 1 BS's per cent rise in both commercial papers and bank-
centage points. The margin between the average ir;g'

deposit and maximum lending rates, however, widenéd from

20.04 percentage points to 20.28 percentage points. At the primary segment of the market, Nigerian Treasury Bills

The weighted average 4maeik call rate, which was 18df09%, 182 and 364lay tenors, totalling =N=105.22 billion
per cent in the preceding month, declined to 10.0 pemegatadtered, with each issue amounting to =N=30.22 billion,
endAugust 2009, reflecting the liquidity condition in theNra#%-0 billion and =N=30.00 billion, respectively. Total pub-
ing system. Similatihe weighted average rate for the Oigesubscription for all the auctions amounted to =N=169.10
Buy Back (OBB) fell by 89 basis points to 6.63 per cdillidrprwhile the sum of =N=105.22 billion was allotted to the
7.52 per cent in the preceding month. In tandem withuéditivin the preceding month, total issue and allotment were
ties at the intbank market, the Nigeria-bratek OfferedN125.35 billion apiece, while public subscription was N206.92
Rate (NIBOR); @nd 30day tenored segment fell by @#ilon. All the auctions were therefore oversubscribed as in
and 537 basis points, respectively, to 12.27 and 1428 eer pr ecedi ng mont h, refl ect
cent, from 18.94 and 19.66 per cent in the preceding rano¢hfor government securities. The range of issue rates for

the 93, 182 and 364lay NTBs were from 3.49 per cent to
2.4 Money Market Developments 5.60 per cent, while in the preceding month, the issue rates
Activities in the money market showed improvement rE3@gg! from 2.80 to 5.75 per cent for, th82Zdnd 364
to the level in the preceding month, reflecting the ef8%N&PS-
some of the policy actions announced by the Bank after the
Monetary Policy Committee meeting in Julth2e@@vas FGN Bonds, of, 3 and 2(0year tenors (opened) were
no direct auction at the open market. However, deposfRifREsRyo the public in the review month. A total of =N=60.00
banks continuedpatronise the repurchase window an@itn. made up of =N=20.00 bilfiear 3=N=20.00 billion,

nd =N=20.00 billiorye20 FGN Bonds were of-

standing lending facilities which helped to stabilise the’&fke® ,
At the primary market for NTBs and FGN Bonds, pufﬁir@‘ﬁ)é}[‘d allotted at marginal rates of 8.09, 8.99 and 10.74

ticipation remained impresa/enarket players show®§" Cent, respectively, Wit_h Fotal subscription of =N=121.26
preference for government securities. Activities ét théliffilo In July, total subscription fer $har@l 2g/ear (re
way quote trading platform were, however, dismal as BRERRES FGN Bonds was =N=138.22 billion, while =N=60.00
offered were unattractive. Following improved liquidity?4ienyias allotted at coupon rates of 8.14, 9.39 and 11.00
guarantee on intEank transactions by the CBNanrtker PE cent, respectivelhe preference for lorigaored

rates declined and were much lower than in the pré8EHijigs. whose yields were perceived to be stable and
month attractive, also buoyed subscription at the.auctions

acceptances, respectivel



