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1.0 Summary 
 
Provisional data indicated increase in monetary aggregates in 

August 2009. Broad money (M2) and narrow money (M1) rose 

by 6.4 and 4.8 per cent over their levels in July 2009, respec-

tively.  The expansion in M2 was attributed wholly to the rise in 

banking systemôs credit (net) to the domestic economy.  
 
Available data indicated mixed development in banksô deposit 

and lending rates. The margin between the average savings 

deposit and maximum lending rates increased  from 20.04 

percentage points in July to 20.28. The spread between the 

weighted average term deposit and maximum lending rates, 

however, narrowed marginally from 10.83 percentage points 

in the preceding month to 10.64. Similarly, the weighted aver-

age inter-bank call rate, which stood at 18.10 per cent in the 

preceding month, declined to 10.00 per cent at end-August 

2009, reflecting the liquidity condition in the banking system.  
 
The value of money market assets outstanding grew by 2.8 per 

cent to =N=3,275.5 billion over the level in the preceding 

month. The development was attributed largely to the 4.3 and 

52.6 per cent increase in Commercial Papers (CPs) and Bank-

ersô Acceptances (BAs), respectively. Activities on the Nigerian 

Stock Exchange were bearish as all the major market indica-

tors trended downward in the review month.  
 
The major agricultural activities in August 2009, included the 

harvesting of crops, particularly maize and yam. Nigeriaôs 

crude oil production, including condensates and natural gas 

liquids, was estimated at 1.75 million barrels per day (mbd) or 

54.25 million barrels for the month, compared with 1.69 mbd 

or 52.39 million barrels in July 2009. Crude oil export was 

estimated at 1.30 mbd or 40.3 million barrels for the month, 

while deliveries to the refineries for domestic consumption 

remained at 0.445 mbd or 13.80 million barrels. The average 

price of Nigeriaôs reference crude, the Bonny Light (370 API), 

estimated at US$74.0 per barrel, increased by 11.2 per cent 

over the level in the preceding month. 
 
The inflation rate for August 2009, on a year-on-year  basis, 

was 11.0 per cent, compared with 11.1 per cent in the preced-

ing month. The inflation rate on a twelve-month moving aver-

age basis was, however, 13.3 per cent, compared with 13.4 per 

cent in the preceding month. 
 
Foreign exchange inflow and outflow through the Central 

Bank of Nigeria (CBN) amounted to US$1.88 billion and 

US$3.80 billion, respectively, resulting in a net outflow of 

US$1.92 billion in August 2009. Relative to the respective lev-

els in the preceding month, inflow and outflow rose by 11.2 

and 80.1 per cent, respectively. 

 

The rise in inflow was attributed largely to the increase in 

crude oil receipts, while the rise in outflow was due largely to 

the respective increase in  Wholesale Dutch Auction System 

(WDAS) utilization and other official payments. Foreign ex-

change sales by the Central Bank of Nigeria (CBN) to end-users  
 

through the authorized dealers stood at US$3.07 billion, indi-

cating an increase of  68.7 per cent over the level in the pre-

ceding month, while demand rose by 9.7 per cent to US$4.09 

billion.  

 

The weighted average exchange rate of the Naira vis-à-vis the 

US dollar, depreciated by 2.2 per cent to =N=151.86 per dol-

lar at the WDAS. In the Bureau-de-change segment of the mar-

ket, the rate also, depreciated by 2.5 per cent to =N=158.95 

per dollar.  
 
Other major international economic developments of relevance 

to the domestic economy during the review month included: the 

33rd Ordinary Meetings of the Association of African Central 

Banks (AACB) held in Kinshasa, Democratic Republic of 

Congo (DRC) from August 17ð21 2009. The theme for the 

2009 AACB Annual Meetings was ñThe Formulation of Mone-

tary Policy in Africa: The Relevance of Inflation Targetingò. 

 

In another development, the African Caucus, comprising Afri-

can Governors of the International Monetary Fund and World 

Bank met in Freetown, Sierra Leone from August 12 ï 13, 

2009. The meeting considered the draft Memorandum to be 

submitted to the Heads of the Bretton Wood Institutions (BWIs) 

at the IMF/World Bank Annual Meetings in October, 2009. 

The Memorandum, among other things, expressed concern 

over the delay in IMF quota and voice reform. 

 

Also, the United Kingdom Department for International Devel-

opment (DFID) met with African Governors of the Bretton 

Woods Institutions (BWIs) on the role of International Finan-

cial Institutions (IFIs) in supporting growth in Africa. The 

discussions were intended to articulate the position of Africa 

on the IFIs, especially the  BWIs as input into the presentation 

of the G-20 Chairman, Prime Minister Gordon Brown to the 

upcoming G-20 Summit in the USA. 

 

In a related development, the International Monetary Fund 

(IMF) on August 28, 2009 bolstered its membersô reserves 

through an allocation of Special Drawing Rights (SDRs) worth 

US$250 billion. The allocation of SDRs by the IMF boosts 

member countriesô reserves because SDRs can be turned into 

usable currencies. This could be a way for countries to aug-

ment their reserves in times of need, and also a means for 

countries to obtain other currencies that they may use in inter-

national transactions. 

 

The 8th African Growth and Opportunity Act (AGOA) Forum 

was convened by the Government of the Republic of Kenya in 

conjunction with the United States (US) Government in Kenya 

from August 1 ï 6, 2009 on the theme  ñRealizing the Full Po-

tential of AGOA through Expansion of Trade and Investmentò. 

The objective of the Forum was to create a platform on which 

both the US and the sub-Saharan African countries could ar-

ticulate their views and concerns in order to foster closer eco-

nomic ties for mutual benefit.  
 

        



 

 

 2.0  FINANCIAL SECTOR DEVELOPMENTS 

 

2.1 Monetary and Credit Developments 

 
Provisional data indicated increase in monetary aggre-

gates at end-August 2009. Broad money (M2) rose by 

6.4 per cent to =N=9,455.0 billion, in contrast to the 

decline of 2.1 per cent in July 2009. Similarly, narrow 

money  (M1) increased by 4.8 per cent to =N=4,509.2 

billion, as against the decline of 4.0 per cent in the pre-

ceding month. The rise in M2 reflected wholly the in-

crease of 10.6 per cent in banking system credit (net) to 

the domestic economy (fig.1 and table 1). Over the 

level at end-December 2008, M2  rose by 3.1 per cent. 

 

Aggregate banking systemôs credit (net) to the domes-

tic economy rose by 10.6 per cent to =N=6,569.4 bil-

lion in August 2009, compared with the increase of 4.6 

per cent in the preceding month. The development was 

attributed wholly to the 7.3 per cent increase in claims 

on  the private sector. 

 

At =N=3,088.0 billion, banking systemôs credit (net) to 

the Federal Government declined by 1.0 per cent, com-

pared with the fall of 7.2 per cent in July 2009. The fall 

was attributed wholly to the decline in both deposit 

money banksô (DMBs) holding of government securi-

ties  and Federal Government deposits during the 

month. 

 

Banking systemôs credit to the private sector rose by 

7.3 per cent to =N=9,688.6 billion, compared with the 

increase of 5.5 per cent in July 2009. This reflected 

largely the increase in DMBsô claims on  other private-

sector (fig 2). 
 
At =N=7,498.4 billion, foreign assets (net) of the bank-

ing system declined by 0.7 per cent, compared with the 

fall of 1.2 per cent in the preceding month. The devel-

opment was attributed wholly to the fall in the CBNôs  

holding. 

Quasi money rose by 7.9 per cent to =N=4,945.9 bil-

lion, in contrast to the decline of 0.2 per cent in July 

2009. The development reflected the increase in all the 

components, namely, time, savings and foreign cur-

rency deposits of the DMBs. 

 

Other assets (net) of the banking system fell by 0.2 per 

cent to =N=4,612.8 billion, compared with the decline 

of 8.5 per cent  in the preceding month. The fall was 

attributed to the decline in unclassified assets of both 

the CBN and the  DMBs.  

 

 

2.2 Currency-in-circulation and Deposits at the 

CBN 
 
At =N=1,019.4 billion, currency in circulation in-

creased by 1.1 per cent in August 2009 over the level in 

the preceding month. The rise was due to the 7.1 per 

cent increase in currency vault cash. 

 

 

 

M   monetary aggregates increased in 

August 2009, while banksô deposit and lending rates 

indicated mixed developments. The value of money 

market assets increased, largely on account of the rise 

in Commercial Papers (CPs) and Bankers Accep-

tances (BAs). Transactions on the Nigerian Stock Ex-

change (NSE) were bearish as all the major market 

indicators trended downward during the review 
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 Total deposits at the CBN amounted to =N=5,318.3 billion, 
indicating a 2.1 per cent decline from the level in July 2009. 
The development was attributed wholly to the 3.5 per cent fall 
in Federal Government deposits. The shares of the Federal 
Government, banks and ñothersò in total deposits at the CBN 
were 88.1, 4.2 and 7.7 per cent, respectively, compared with 
the shares of  89.4, 3.7 and 6.9 per cent, in July 2009. 
 
2.3 Interest Rate Developments 
 
Available data indicated mixed developments in banksô de-
posit and lending rates  in August 2009. With the exception of 
the average seven-day deposit rate, which declined margin-
ally by 0.19 percentage point to 6.69 per cent, other rates on 
deposits of various maturities rose from a range of 12.57 - 
13.22 per cent in July 2009 to 12.97ï13.98 per cent. Similarly, 
the average maximum lending rate rose by 0.25 percentage 
point to 23.05 per cent. The average prime lending rate, how-
ever, fell by 0.59 percentage point to 18.31 per cent. Conse-
quently, the spread between the weighted average term de-
posit and maximum lending rates, narrowed marginally from 
10.83 percentage points in the preceding month to 10.64 per-
centage points. The margin between the average savings 
deposit and maximum lending rates, however, widened from 
20.04 percentage points to 20.28 percentage points. 

 
The weighted average inter-bank call rate, which was 18.10 
per cent in the preceding month, declined to 10.0 per cent at 
end-August 2009, reflecting the liquidity condition in the bank-
ing system. Similarly, the weighted average rate for the Open 
Buy Back (OBB) fell by 89 basis points to 6.63 per cent, from 
7.52 per cent in the preceding month.  In tandem with activi-
ties at the inter-bank market, the Nigeria Inter-bank Offered 
Rate (NIBOR), 7- and 30 -day tenored segment fell by 667 
and 537 basis points, respectively, to 12.27 and 14.29 per 
cent, from 18.94 and 19.66 per cent in the preceding month.  

 

2.4 Money Market Developments 
Activities in the money market showed improvement relative 
to the level in the preceding month, reflecting the effects of 
some of the policy actions announced by the Bank after the 
Monetary Policy Committee meeting in July 2009. There was 
no direct auction at the open market. However, deposit money 
banks continued to patronise the repurchase window and the 
standing lending facilities which helped to stabilise the market. 

At the primary market for NTBs and FGN Bonds, public par-
ticipation remained impressive as market players showed 
preference for government securities. Activities at the twoï
way quote trading platform were, however, dismal as bid rates 
offered were unattractive. Following improved liquidity and the 
guarantee on inter-bank transactions by the CBN, inter-bank 
rates declined and were much lower than in the preceding 
month.  

 Provisional data indicated that the value of money market 
assets outstanding as at endïAugust 2009, was =N=3,275.5 
billion, representing an increase of 2.8 per cent above the 

level at end-July 2009. The increase was attributed to the 4.3 
and 52.6 per cent rise in both commercial papers and bank-
ersô acceptances, respectively.       

  
At the primary segment of the market, Nigerian Treasury Bills 
of 91-, 182- and 364-day tenors, totalling =N=105.22 billion 
were offered, with each issue amounting to =N=30.22  billion, 
=N=45.0 billion and =N=30.00 billion, respectively. Total pub-
lic subscription for all the auctions amounted to =N=169.10 
billion, while the sum of =N=105.22 billion was allotted to the 
public. In the preceding month, total issue and allotment were 
N125.35 billion apiece, while public subscription was N206.92 
billion. All the auctions were therefore oversubscribed as in 
the preceding month, reflecting market playersô strong prefer-
ence for government securities.  The range of issue rates for 
the 91-, 182-  and 364-day NTBs were from 3.49 per cent to 
5.60  per cent, while in the preceding month, the issue rates 
ranged from 2.80 to 5.75 per cent for the 91-, 182- and 364-
day NTBs.   
 

FGN Bonds, of 3-, 5 and 20- year tenors (re-opened) were 
offered to the public in the review month. A total of =N=60.00 
billion, made up of =N=20.00 billion 3-year, =N=20.00 billion, 
5-year and =N=20.00 billion, 20-year FGN Bonds were of-
fered and allotted at marginal rates of 8.09, 8.99 and 10.74 
per cent, respectively, with total subscription of =N=121.26 
billion. In July, total subscription for the 3-, 5- and 20-year (re-
opened) FGN Bonds was =N=138.22 billion, while =N=60.00 
billion was allotted at coupon rates of 8.14, 9.39 and 11.00 
per cent, respectively. The preference for longer-tenored 
securities, whose yields were perceived to be stable and 

attractive, also buoyed subscription at the auctions. 
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