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Growth in the key monetary aggregate ~ was moderate in the
month of August 2011. On month -on-month basis, b road
money ( M2) grew by 1.0 per cent, due largely to the 22.7 per
centincrease in d omestic credit (net) of the banking system.
Narrow money (M 1) rose by 0.1 per cent over the level at the
end of the preceding month. Relative to the level at end -
December 2010, M 2 grew by 8.5 per cent, owing largely, to
the rise in domestic c redit (net) of the banking system
Reserve money , however, declined by 15.1 per cent below
its level in the preceding month.

Available data indicated mixed developments in banks’
deposit and lending rates . The spread between the
weighted average term deposita nd maximum lending rates
widened to 17.99 per cent in August 2011. However , the
margin between the average savings deposit and maximum
lending rates narrowed to 20.81 per cent. The weighted
average inter bank call rate fell from 8.85 per cent recorded
in the preceding month to 8.18 per cent, reflecting the
improved liquidity condition in the interbank funds market
during the month

The value of money market assets outstanding at end -
August 2011 was N5,135.8 billion, showing an increase of 0.9
per cent, over the level at end-July 2011. The development
was attributed to the increase in the value of FGN Bonds and
Bankers Acceptances . Activities on the Nigerian Stock
Exchange (NSE) in July 2011 were mixed .

Gross federally -collected revenue in August 2011 was
estimated at N1,109.51 billion, showing an increase of 44.4
and 5.8 per cent over the monthly budget estimate  and the
level in the preceding month |, respectively . At N865.59 billion,
gross oil receipts, which constituted  78.0 per cent of the total
revenue, exceeded the monthly budget revenue estimate
and the level in the preceding month . This was attributed
largely, to the increase in the crude oil prices in the
international market

Non -oil receipts, at N243.92 billion or 22.0 per cent of the
total gross receipts was higher than the monthly budget
estimate for 2011 and the level in the preceding month. The
increase relative to the preceding month was largely due to

the rise in collection of company income and education
taxes. Federal Government estimated retained revenue in
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August 2011 was N280.85 billion, while t otal estimated
expenditure was N405.32 billion. Thus, the fiscal operations of
the Federal Government resulted in an estimated deficit of
N124.4 billion, compared with the  estimated monthly budget
deficit of N77.88 billion for the review month.

The dominant agricultural activities in August 2011 were;
cultivation of rice and harvesting of maize yam and
vegetables. Crude oil production, including condensates
and natural gas liquids in  August was estimated at 2. 30
million barrels per day (mbd) or  71.30 million barrels for the
month . Crude oil exp ort was estimated at 1.85 mbd or 64.75
million barrels, while deliveries to the refineries for domestic
consumption remained at 0.45 mbd or 13.95 million barrels.
The average price of Nigeria’'s refer ence crude, the Bonny
Light (370 API), was estimated at US$ 112.84 per barrel, down
by 4.5 per cent from the level in the preceding month.

The end -period headline inflation rate (year -on-year), in
August 2011, was 9.3 per cent, compared with 9.4 per cent
at the end of the preceding month. Inflation rate on a
twelve -month moving average basis , declined by 0.4
percentage point s to 11.6 per cent from the level in the
preceding month.

Foreign exchange inflow and outflow through the CBN in
August, 2011 were US$4.32 bilion and US$4.23 hbillion,
respectively, and resulted in  a net inflow of US$0.09 billion.
Foreign exchange sales by the  CBN to the authorized dealers
amounted to US$ 3.68 billion, showing an increase of 11.6 and
53.2 per cent over the level in the preceding month  and the
corresponding period of 2010 , respectively .

The average Naira exchange rate vis-a-vis the US dollar at
the WDAS dep reciated at both the WDAS and interbank
segments from the preceding month 's levels However , it
appreciated at the bureaux -de-change segment of the
market.

Non-oil export earnings declined by 0.5 per cent from the
level in the preceding month, attributed largely , to the
decline in export proceeds from the manufactured and
agricultural sub -sectors.

World crude oil output in  August 2011 was estimated at 88.25
million barrels per day (mbd), wh ile demand was estimated
at 88.00 million barrels per day (mbd), representing an excess
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supply of 0.25 mbd , compared with 8 8.20 and 89.15 mbd

supplied and demanded, respectively, in the preceding
month.
Other major international economic developm ents and

meetings of relevance to the domestic economy during the
review month included: the 35th Ordinary meeting of the
Assembly of Governors of the Association of African Central
Banks (AACB) held in Lilongwe, Malawi on August 12, 2011.
The meeting was preceded by meetings of the AACB
Technical Committee on August 8 - 9, 2011; and the AACB
symposium on August 11, 2011.

Following the drought and famine being experienced in the
Horn of Africa, the African Union (AU) convened a Pledging
Conference in Addis Ababa, Ethiopia, on August 25, 2011 to
raise financing for drought relief in East Africa. Overall,
African Leaders pled ged nearly $380 milion at the
Conference. The African Development Bank also announced

a donation of $300 million for long -term development in the
Horn of Africa, to be spent by 2013.

The African caucus of the International Monetary Fund (IMF)
and World B ank held a meeting in Kinshasa, Democratic
Republic of Congo (DRC) from August 3 - 4, 2011. The
meeting focused on issues related to increasing energy
deficit in Africa; rising food and fuel prices as well as the
need for a strategy for a 3rd Chair for Afr  ica at the IMF.

In a related development, the G -24 Technical Group (TGM)
met at the International Monetary Fund Headquarters in
Washington DC on August 24 — 25, 2011. The objective of the
meeting was to enable member countries discuss topical
issues within the global context of growth and development
agenda and map out adaptation strategies to individual
countries.

In another development, there was concern among oil
producing countries that global economic slowdown may
dampen demand for oil. Indeed, follo wing the downgrade
of the US economy and the continuous debt crisis in Europe,

the Brent crude oil price fell from its peak USS 127.02 to USS
106 per barrel on August 12, 2011. Nevertheless, the chairman

of the OPEC, the Iranian Minister of petroleum Moham med
Ali Khatibi, indicated that despite the falling oil prices and
weak demand, there was currently no cause for intervention

by the OPEC member s since the price was still over a US $
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100. He added that the group would continue to monitor
developments in th e market and intervene whenever
necessary or if the price goes lower than US90 per barrel.

Furthermore, the USAID West Africa Trade Hub  launched two
pilot Border Information Centers on August 4, 2011. The
initiative, which was expected to facilitate trade between
Ghana and Togo, would enhance the implementation of the
ECOWAS Trade Liberalization Scheme. The rationale behind
the project was to reduce delays in process, eliminat e
corruption at the boarder posts, coordinate enforcement
agencies and ease trans port cost in West Africa which is
believed to be amongst the highest in the world. A similar
Trade Hub is Kodzoviakope Center which is funded by the
World Bank and hosted by Abidjan  -Lagos Corridor.

Finally, the Africa Energy Commission (AFREC) report show ed
that only 27.0 per cent of the population in Sub -Sahara Africa
has access to electricity. The report further showed that the
supplies were most often unstable, due to recurrent load
shedding and transmission and distribution problems.
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Growth in the major monetgry aggregate remained Growth in the key
moderate at the end of the review month. Money market monetary

rates indicated mixed developments in all segments of the aggregate was
market. The value of money market assets outstanding moderate in
increa sed, owing, largely, to the rise in the value of FGN August 2011.

Bonds and Bankers Acceptances . Transactions on the
Nigerian Stock Exchange (NSE) were mixed during the review
month.

Provisional data indicated that growth in the major
monetary aggregate was moderate at end -August
2011, relative to the level at the end of preceding
month. Broad money supply (M 2), at N12,510.8 billion,
rose by 1.0 per cent, ¢ ompared with the increase of 1.8
per cent at the end of the preceding month. The
development was accounted for, largely, by the 22.7
per cent increase in domestic credit (net) of the
banking system. Similarly, narrow money supply (M 1), at
N5,874.0 billion, rose marginally by 0.1 per cent,
compared with the increase of 4.0 per cent at the end
of the p receding month.  The development reflected,
wholly, the 2.0 per cent increase in the currency
component. Similarly, g uasi-money , at N6,636.8 billion,
rose by 1.8 per cent, in contrast with the decline of 0.2
per cent in the preceding month. Relative to the level

at end - December 2010, M 2 grew by 8 .5 per cent,
owing, largely, to the increase of 14.7  per cent increase
in domestic credit of the banking sy stem. Also, M1 grew
by 5.4 per cent over the level at end -December 2010,
owing wholly to the 7.2 per cent increase in its demand
deposit component  (Fig. 1, Table 1).
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Figure 1: Growth Rate of Narrow Money (M 1) and Broad Money,
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At N9990.75 billion, aggregate banking system credit
(net) to the domestic economy rose by 22.7 per cent,
on m onth -on-month basis, in contrast to the decline of
8.6 per cent at the end of the preceding month. The
development reflected, largely, the 50.2 and 9.4 per
cent increase in net claims on the Federal Government
and claims on the private sector , respectively . Over the
level at end-December 2010, aggregate banking
system credit (net) to the domestic econo my, rose by
14.7 per cent , due largely to the 19.0 and 1 0.9 per cent
increase in claims on Federal Government (net) and
claims on the private sector, respectively.

Banking system’s credit (net) to the Federal
Government, on mo nth-on-month basis, rose by 50.2
per cent to negative N908.75 billion, in contrast to the
decline of 71.4 per cent at the end of the preceding
month. The development was attributed to the
increase in banking system’s holding of Federal

lMMl and MM2 epresent monthon-month changes, while CM1 and CM2
represent cumulative changes (ye@ardate).
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Government securities, reinforced by the fall in Federal
Government deposit with the Central Bank. Over the
level at end -December 2010, aggregate banking
system’s claims (net ) on the Federal Government  also
rose by 19.0 per cent , reflecting, largely, the increase in
the banking system’s holding of tr easury securities,
particularly FGN Bonds . The Federal Government,
however, remained a net lender to the banking system

at the end of the review month.

Similarly, banking system’s c redit to the private sector
rose by 9.4 per cent above the preceding month’ s
level, to N10,899.5, as against the decline of 0.1 per
cent recorded at end -July 2011. The development
reflected , wholly, the rise in the DMBs’ claims on the
sector . Banking system’s claims on the core private
sector rose by 9.3 per cent to N10,487.6 billion,
compared with the increase of 0.5 per cent in the
preceding month. Relative to the level at end -
December 2010, banking system’s credit to the private
sector also rose by 10.9 per cent, owing largely to the
increase in credit to the core private sector (Fig. 2,
Table 1).
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Foreign assets (net)
the banking system
declined on montkon-
month basis at end
August 2011

Figure 2: Growth Rate of Aggregate Domestic Credit to the
Economy 2
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At N6,976.4 billion, foreign assets (net) of the banking
system fell by 7.1 per cent below the level atthe end of
the preceding month , in contrast to the increase of 16.3
per cent at the end of the preceding month. The
development was attributed to the decline in the CBN
and DMBs holding s. Relative to the level at end -
December 2010, foreign assets (net) of the banking
system, however, increased by 7.2 per cent, reflecting ,
largely , the 9.0 per cent risein the CBN's holding.

Quasi-money increased by 1.8 per cent to N6,636.8
billion, in contrast to the decline of 0.2 per cent at the
end of the preceding month. Th e development
reflected the rise in all the components namely: time,
savings and foreign currency deposits of the DMBs.
Over the level at end -December 2010, quas i-money ,
also rose by 11.5 per cent.

Other assets (net) of the banking system, on  a month -
on-month basis, fell by 36.8 per cent to negative

2 MCR MCG and MAC represent mortim-month changes in credit to private
sector, credit to government (net) and aggregate credit (net) to the domestic
economy, respectively, while CCP, CCG and CAC, represent the cumulative
changes (yeato-date).
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N4.456.4 billion, compared with the decline of 2.3 per
cent at the end of the preceding month , reflecting

largely, the decline in unclassified liabilities of both the

CBN and the DMBs. Relative to the level at end -
December 2010, other assets (net) of the banki ng
system, however , incre ased by 2 2.0 per cent.

Table 1: Growth in Monetary and Credit Aggregates (  over
preceding Month) (Percent)

Aug-10 Sep-1C Oct-10 Nov-10 Dec-10 Jan-11 Feb-L1 i Apr-11 May-11 Jund1 Juk11 AugL1

Domestic Credit (Net) 85 02 162 092 478 -03 112 -174 1115 174 06 86 227
Claims on Federal Govemment (\etf0.2 304 466 118 66 348 373 -139 37.25-1385 -202 -7114 502
Claims on Private Sector 2 22 19 2 85 42 48-051 48 051 13 01 93

Claims on Other Private Secor 41 18 155 23 -888 -46 -334 -069 -334 069 09 05 926
Foreign Assets (Net) 09 112 32 13 284 16 -102 132 -102 132 15 163 -7.06
Other Assets (Nef) 2355 467 12 542202 45 124 467 124 467 45 -23 -368
Broad Money Supply (M2) 257 257 0 07 344 03 211 073 211 073 16 18 096
Quasi-Money 192 212 -13 04 146 07 085 243 085 243 15 -02 176
Narrow Money Supply (M2) 94 307 15 11 563 -032 354 -1.17 35 -117 16 4 006
Reserve Money (RM) 51283 71 09 27.22F -39 057 322 057 322 179 51 2

At N1,379.72 billion, currency in circulation at end -
August 2011 rose by 2.7 per c ent over the level at end -
July 2011. The development reflected wholly the
increase in currency outside banks by 2.0 per cent .
Similarly, it rose by 0.1 per cent over the level at end -
December 2010 .

Total deposits at the CBN amounted to N4,726.96 billion,
indicating a decline  of 13.2 per cent from the level at
the end of the preceding month. The develop ment
reflected , largely, the 44.0 and 9.3 per cent decline in
DMBs and Federal Government  deposits, respectively.
Of the total deposits, the percentage shares of the
Federal Governme nt, banks and “ others” were 79. 5, 9.8

. Reserve money (RN
and 10.7 per cent, respectively.

fell during the month

Reserve money (RM) fell by 15.1 per cent to M1, 841.96  UNderreview

billion below the N2,169.14 billion recorded at the end
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of the preceding month |, reflecting the trends in DMBSs’
deposits with the CBN.

Money market indicators in the month under review
moved in tandem with the level of liquidity in the
system. The month opened with ample liquidity , due
largely , to the lingering effects of the huge fiscal
injections of N21.30 trillion towards the end of July.
Money market rates , in the first week of the month , fell,
despite the increase in the monetary Policy Rate (MPR)
from 8.00 per cent to 8.75 per cent . In furtherance of its
contractionary monetary policy stance, the Bank made
concerted efforts to moderate the level of liquidity in

the system to its target level using Open market
Operation (OMO) through the sale of Nigerian Treasury
Bills (NTBs) of various tenors. The withdrawal of N198.00
billion by the Nigerian National Petrole um Company
(NNPC) from DMBs, foreign exchange out payments ,
NTBs and Federal Government B onds auctions helped
in mopp ing-up considerable lig uidity in the system .
However, the inflow of S tatutory Revenue Allocation
(SRA) in the second week of August boosted liquidity in
the system and pulled rates down wards, closing the
month at 8.26 per cent. Meanwhile, the MPR was
retained at 8.75 per cent an d the symmetric corridor
between lending and deposit retained at +\ -200 basis
point. The Banks discount window remained opened

and request for standing lending Facility (SLF) was
received from a few deposit money banks (DMBS)
(mainly the intervened banks). Also, request for
Repurchase Transactions (Repo) of various tenors was
received from few DMBs (majorly the nationalized
banks) using their AMCON bond as collateral for the
transaction s.

At the government securities market, there was
increased appetite by investors for these instruments
due to its riskfree nature . The primary market sale of
NTBs was oversubscribed as demand outstripped supply
due to the volume of liquidity in the system. The yield,
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however , did not increase significantly due to the
increased volume of NTBS that was offered at the OMO
auctions.

Provisional data indicated that the value of money
market outstanding at end  -August 2011 was N 5,135. 8
billion, representing an inc rease of 0.9 per cent,
compared with the increase of 1.7 per cent at end -July
2011. The development was attributed to the 2.1 and

6.7 per cent rise in FGN Bonds and Bankers
Acceptance s, respectively.

2.3.1 Interest Rate Developments
Developments it Available data indicated mixed developments in
interest rateswere banks’ interest rates in August 2011. With the exception
mixedin August of the 1-month and over 12 months rates, which
2011 declined by 0.13 and 2.98 percentage point s to 4.67

and 4.34 per cent , respectively , all other rates on
deposits of various maturities, including the average
savings rate, rose from a range of 1.42 —5.21 per cent
in July 2011 to 1.46—5.43 per cent in August . At 4.28 per
cent, the average term deposit rate fell by 0.44
percentage point below the rate in the preceding
month. The average prime and maximum lending rate
declined by 2 and 15 basis pointsto 15.82 and 22.27
per cent, respectively. Consequently, the spread
between the weighted average term deposit rate S
and average maximum le nding rate widened from
17.71 per cent to 17.99 per cent. However , the margin
between the average savings deposit and average
maximum lending rates narrowed from 21.00 per cent
to 20.81 per cent.

At the interbank call segment, the weighted av erage
rate, which stood at 8.85 per cent in July 2011,
declined to 8.18 per cent, reflecting the Similarly, the
weighted average rate , at the open buy back (OBB)
segmen t, declined from 7.60 per cent in July 2011 to
7.50 per cent at end -August 2011. In line with the
liquidity condition at the interbank funds market, the
Nigerian interbank offered rate (NIBOR) for 7 - and 30 -
day at 8.84 and 10.07 per cent, respectively, declined
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by 1.88 and 1.39 percentage points below the levels in
the preceding month . With headline inflation rate at
9.3 per cent at end -August 2011, most deposit rates,
were negative in real terms  (Fig. 3, Table 2).

Figure 3: Selected DMBs Interest Rates (Average)
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Table 2: Selected Interest Rates (Percent, Averages)
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2.3.2 Commercial Paper (CP)

The value of Commercial Paper (C  P) held by the DMBs
fell by 13.3 per cent to N183.7 billion, as against the
increase of 6.2 per cent at end -July 2011. Thus, CP
constituted 3.6 per cent of the total value of money
market assets outstanding at end -August 2011,
compared with 4.2 per cent at the end of the
preceding month.

2.3.3 Bankers’ Acceptances (BAS)

Bankers’ Acceptances (BAs) increased by 6.7 per cent
to N66.4 billion, as against the dec line of 0.1 per cent in
the preceding month. The rise in BAs reflected the
increase in investments by deposit money banks and
discount houses . As a proportion of total  value of
money market assets outstanding, BAs accounted for
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The marginalates for - and
5-year tenors of FGN Bonds
were lower than in the
preceding month.

1.3 per cent, compared with 1.2 per cent at the end of
the preceding month.

234 Open Market Operations

Sale of Nigerian Treasury Bills (NTBs) of various maturities
was used to mop -up excess lig uidity from the banking
system. Total amount offered was  #310.00 billion, while
public subscription stood at  A590.16 billion. Allotment
was MN344.68 billion, while bid and offer rate s ranged
between 6.7 -10.9 per cent and 6.7 -9.0 per cent,
respectively . When compared with the sales in the
preceding month, total amount offered, subscribed

and allotted rose significantly by 138.4, 129.9 and 252.4,
per cents, respectively.

2.35 Primary Market

Nigerian Treasury Bills of 91-, 182- and 364 -day tenors
were auctioned at the primary market. Total amount
offered and subscribed to, stood at N218.93 billion and
NA425.67 billion, respectively, compared with N209.74
billion and MN489.34 billion in July 2011 . Allotment was
N218.93 hillion, indicating an increase of 4.3 per cent
over the preceding month’s level. Similarly, N62.21
billion worth of Nigerian Treasury Bills were sold to non -
competitive bidders, while matured bills worth N188.93
billion was repaid

2.3.6 Bonds Market

Federal Government of Nigeria ( FGN) Bonds with tenors
of 3-, 5- and 10 -year tranches, amounting to N70.00
billion apiece, were re -ope ned at the primary market in
August 2011. Total public subscription was  N130.43
billion , while the bid rates ranged from 9.2 to 20.00 per
cent, 10.00 to 12.07 per cent and 9.5 to 13.0 per cent,
respectively, for the tenors. Total allotment was also
A70.00 billion, at marginal rates of 10.7 per cent for the

3- year, 11.19 per cent for the 5 -year and 11.4 per cent
for the 10 -year tranche.
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2.3.7 CBN Standing Facilities

Aggregate Standing Lending Facility (SLF) granted
during the period under review was N2,713.50 billion,
compared with  N3,056.90 billion at end -July 2011. The
decline in SLF demanded and granted by the DMBs
was due , mainly , to the ample liquidity in the banking
system during the review period. Standing deposit
facility (SDF) remained suspended and in its place, the
surplus in excess of the Cash Reserve Requirement
(CRR) was remunerated. The sum of A768.89 million was
paid as interest to the DMBs and discount houses as
remuneration for the f ifth maintenance period ended
August 9, 2011.

Available data indicated that total assets and liabilities

of the deposit money banks (DMBs) amounted to

N19,482,.99 bhillion, showing an increase of 4.3  per cent

above the level at end -July 2011. Funds sourced mainly

from increase d capitalisation, draw -dow n on reserves

and increased in unclassified liabilities were used, DMBs' Credit to state ar
largely, to extend credit to private sector and purchase local government andredit
of Federal Government securities . At N12,140.4 billion, o the coreprivate sector
DMBs’ credit to the domestic economy rose by 125 fellby11.97 and 0.Der
per cent above the level in the preceding month. The cent belowthe level inJune
breakdown, on a month  -on-month basis, showed that 2011

credit to state s and | ocal government s and credits to

the core private sector rose by 11.5 and 9.8 per cents,

respectively , above theirlevel sin July 2011.

Central Ba nk’s credit to the DMBSs, largely , loans and
advances, fell marginally by 0.04 per cent t o N384.61
billion at end -August 2011, while specified liquid assets
of the DMBs stood at N3116.62 billion, representing 21.5
per cent of their total current liabilities. This level of liquid
assets was 12.9 percentage points above the
preceding month ’s ratio, but 8.5 percentage points
below the stipulated minimum ratio of 30.0 per cent for
fiscal 2011. The loan -to-deposit ratio was 43.6 per cent
and was 36.4 percentage points below the stipulated
maximum target of 80.0 per cent.
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Total assets and liabilities of the discount houses stood

at N317.1 billion at end -August 2011, showing a n
increase of 21.5 per cent over the level at end -July
2011. The development was accounted for, largely, by
the rise in claims on Federal G overnment, claims on
state government , claims on banks, and fixed assets .
Correspondingly, the increase in total liabilities was
attributed, largely, to the increase in money at call ,
borrowings and other liabilities .

Discount houses’ investment in Federal Government
securities of less than 91 -day maturity rose to N34.1
billion and accounted for 18.7 per ce nt of their total
deposit li abilities. There was no investment by discount
houses in treasury bonds during the month. Thus,
investment in Federal Government Securities was 41.3
percentage points below the prescribed minimum level

of 60.0 per cent for fiscal 2011. At that level, discount
houses’ investment on NTBs rose by 26.3 per cent
above the level at the end of the preceding month.
Total borrowing by the discount houses was N40.8
billion, while their capital and reserves amounted to
N49.9 billion. This resulted in a gearing ratio of 0. 8:1,
compared with the stipulated maximum target of 50:1

for fiscal 2011.

26.1 Secondary Market

Available data indicated that developments on the
Nigerian Stock Exchange (NSE) in August 2011 were
mixed . The volume and value of traded securities rose
by 21.8 and 19.0 percentto 6.7 billion shares and N47.8
billion, respectively, in 96,664 deals, comp ared with 5.5
billion shares, valued at MN40.2 billion, in 106,993 dea Is in
the preceding month. The b  anking sub -sector was the
most active on the Exch ange with a traded volume of
4.1 billion shares, valued at N26.4 billion, in 56,460 deals.
This was followed by the Insurance sub -sector with a
traded volume of 967.6 million shares, valued at N715.2
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million, in 3,389 deals. Equities sub -sector dominated
transactions with a traded volume of 6.6  billion shares
valued at N47.8 billion, in 96,644 deals.

Figure 4: Volume and Value of Traded Securities
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Table 3: Traded Securities on the Nigerian Stock Exchange (NSE)

Augl( Sepl0 OctiC Nov0 Dec-l( Jan-lf Feb-ll Mar-1l Apr1l May-1l Junll Jubll
Volume (Billon) 53 48 67 T4 86 108 65 66 101 66 76 55
Value 4 Billion) 469 473 906 603 567 1041 606 488 500 488 513 402

2.6.2 Over -the -Counter (OTC) Bonds ©  Market
Transactions on the Over -the-Counter (OTC) b onds
market indicated a turnover of 769.51 million units worth
M665.6 billion in 5,112 deals. The most active bond was
the 4.00% FGN April 2015 Bond with a traded volume of
136.59 million units valued at N109.6 billion in 91 8 deals,
followed by the 10% FGN July 2030 Bond with a traded
volume of 67.5 million units, valued at N58.1 billion in 606
deals.

2.6.3 New Issues Market

There were two supplementary listings in  August, as
shown in table 4 below.
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Table 4: Supplementary Listings on the Nig erian Stock Exchange

SIN Company Additional Shares (billion)  Reasons
1 PZCussons Plc 0.79 bonus of 1 for 4
2 Niger Insurance Plc 05 bonus of 1 for 10

2.6.4 Market Capitalization

The aggregate market capitalization of the 195 liged
securities stood at N10.17 trillion. The equitie s sub-sector,
accounted for 69.6 per cent (NG6.9trillion) of the total
market capitalization, while the debt component
accounted for the balance .

2.6.5 NSE AltShare Index

The All-Share Index, which opened at 23,826.99 in the
beginning of the month, closed at 21,497.61 , indicating
a decline of 9.8 per cent from the level in the
precedi ng month. Similarly, the NSE Food/Beverage,

NSEBanking , NSE Insurance and NSE Oil/Gas fell by 3.8,

12.1, 6.7 and 11 per cent, respectively

Figure 5: Market Capitalization and All  -Share Index
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Gross federally -collected revenue was  N1,109.51 billion,

indicating an increase of 44.4 and 5.8 per cent over the
monthly budget estimate  and receipts in the preceding
month , respectively (Fig. 6, Table 6).

Figure 6: Components of Gross Federally -Collected Revenue
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Table 6: Gross Federation Account Revenue (M billion)
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At N865.59 billion, gross oil receipts, which constituted
78.0 per cent of the total revenue, exceeded the
monthly budget estimate and receipts in the preceding
month by 52.4 and 0.03 per cen t, respectively . The rise
in oil receipts relative to the level in the preceding
period was attributed, largely, to the increase in the
volume of crude oil production and prices in the
international market (Fig. 7, Table 7).

Grossfederally-collected
revenue wasbove the
monthly budgetestimate
for August 2011.

Relative to the
precedirg month’s level,
oil receipts increased.
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Figure 7: Gross Oil Revenue and Its Components
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Table 7: Components of Gross Oil Revenue (¥ billion)
Aug-10 Sep-10. Oct-10 Nov-10 Dec-1(1 Jan-1i Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jukll Aug-11
Oil Revenue 4925 4733 4624 4476 5387 5801 6170 7385 6215 5765 6945 8653 8656
Crude oil/Gas Saes 1631  147.7 1421 1477 1553 1368 1127 2316 1535 1558 2174 1760 1635
Domsticcrudeoil 1724 1401 1400 1552 1266 1681 1956 1540 2279 1705 2034 2874 2853
PPT/Royalties 1548 1849 1800 1849 2564 2749 3085 3524 2399 2499 2733 4017 415.0
Others 1745 1407 1403 1407 04 03 02 05 03 03 03 03 18

The performance c ) ) -
Non -oil receipts, at N243.92 billion (22.0 per cent of the

?eocne?;ltgmproved gross federally collected revenue ), was higher than
relative tothe both the monthly budget estimate and the level in the
monthly budget preceding month by 21.8 and 33.0 per cent,
estimate respectively. The increase relative to the monthly

budget estimate reflected, largely, the rise in the
collection of company income and education taxes.
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Figure 8: Gross Non-Oil Revenue and its Components
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Table 8: Components of Gross Non -Qil Revenue ( N billion)
JUHC Sepl0 OctIC NowlC Dec:d( Janl' Feb-1f Maril Aprell Jundl JuHI  Augl

Non-Oil Revenue 1637 114 1610 1584 1714 1514 1493 1382 2087 1731 1967 2438
Value-Added Tax (VAT) 52 485 485 639 88 475 508 492 66 58 47 660
Companies Income Tax & Other Taxss 688 805 617 2711 270 3 &1 H3 308 B2 652 i)
Customs & Excise Dutes 00 269 B0 M6 2 486 N4 AT M2 H6 5 403
Others 13§ 138 25 28 A5 B0 B0 %60 7L HB6 404 59

Of the gross federally -collected revenue (after
accounting for all deductions and transfers), the sum of
MN536.44 billion was transferred to the Federation
Account for distribution among the three tiers of
government and the 13.0% Derivation Fund. The
Federal Government received  N254.00 billion, while the
states and local governments received MN128.83 billion
and N99.32 billion, respectively. The balance of  N54.29
billion was credited to the 13.0% Derivation Fund for
sharing by the oil -producing states. From the VAT Pool
Account, the Federal Government received N9.50
billion, while the state and local governments recei ved
N31.68 billion and N22.17 Dbillion, respectively .
Furthermore, in order to bridge the gap between the
budgeted and actual revenue for the month, the sum

Central Bank of Nigeri




Economic Report August

2011

Federal governmer
estimated retained
revenuewas lowerthan
the proportionatebudget
estimate and the level in
the preceding month by
6.5 and 44.4 per cent,
respectively

of N16.45 billion was drawn -down on the excess crude
account as revenue augmentation and distributed as
follows: Federal Government N7.54 billion, state and
local governments N3.82 billion and N2.95 billion,
respectively. The balance of N2.14 billion was
transferred to the 13.0% Derivation Fund. Overall, the
total allocation to the three tiers of government from

the Federa tion and VAT Pool Accounts in August 2011
amounted to N616.24 billion .

3.2.1 The Federal Government

At N280.85 billion, the estimated Federal Go vernment
retained revenue for August 2011, was lower than the
monthly budget estimate and the leve | in the
preceding month by 6.5 and 444 per cent,
respectively. Of this amount, the shares from the
Federation Account and Excess Crude A ccount were
90.4 and 2.7 per cent, respectively, w hile FGN
Independ ent Revenue, VAT Pool Accounts and
“Others” were 3.1, 3.4 and 0.4 per cen t, respectively.

(Fig. 9).
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Figure 9: Federal Government Retained Revenue
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Table 9: Federal Government Fiscal Operations ( M billion)

Aug-1C Sep-10 Oct-1C Nov-1C Dec-1(i Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-10 Juk1l Aug-11
Refained Revenue 2145 1764 1904 1980 1851 1904 1934 1906 2504 2299 2755 6139 2809
Expenditure PUL 386 2921 3180 3196 2244 2665 375 2984 3041 3308 349 4053
OverallBalance: (H)(-) -106€ 149 1007 1198 1346 1007 -931 -13¢ -1176 -142 1176 3136 3136

At N405.32 billion, to tal estimated expenditure for
August 2011 rose above the monthly budget estimate
and the level in the preceding month by 7.2 and 38.7
per cent , respectively . A breakdown of total
expenditure showed that the recu rrent accounted for
73.1 per cent, while the c apital and transfer
component s accounted for the balance of 20.6 and
6.3 per cent, respectively. Non -debt -obligations
accounted for 88.6 per cent of the total recurrent
expenditure, while debt service payments accounted
for the balance of 11 .4 per cent (Fi g. 10).

Total esimated
expenditure for August
2011rose above the
proportionate budget
estimateby 7.2 per cent,
but exceededhe level

in the preceding month
by 38.7 per cent.
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Figure 10: Federal Government Expenditure  in August 2011
Capital
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(6.3%)
Recurrent
(73.1%)
Thus, the fiscal operations of the Federal Government in The fiscal operations
August 2011, resulted in an estimated  deficit of N124.48 the FG resulted in an

estimateddeficit of
N124.48 billionn
August 2011

billion, compared with the estimated monthly budget
deficit of N77.88 billion.

3.2.2 Statutory Allocations to State Governments
During the review month, total receipts by state
governments, including the share of VAT and the
Federation Account stood at N220.76 billion. This was
lower than the level in the preceding month by 53.6 per
cent, but exceeded the level in the corresponding
period of 2010 by 53.1 per cent.

The breakdown showed that, at ~ N31.68 billion, receipts
from the VAT Pool Account were high  er than the levels
in the preceding month and corresponding period of
2010 by 20.7 and 47.9 per cent, respectively. At N189.08
billion, State Government receipt from the Federation
Account exce eded the level in the corresponding
month of 2010 by 54.0 per cent.

3.2.3 Statutory Allocations to Local Government
Councils

Total receipts by the Local Governments from the
Federation and VAT Pool Accounts, stood at N124.45
billion. This was low er than the lev el in the preceding
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month by 49.7 per cent, but exceeded the level in the
corresponding period of 2010 by 51.6  per cent. Of this
amount, receipts from the Federation Account was
N102.27 billion (82.2 per cent of the total), while the VAT
Pool Account accounted for N22.17 billion (20.6 per
cent of the total).
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The dominant agricultural activities in August 2011 included
cultivation of rice and harvesting of mai ze, yam and
vegetables . In the livestock sub -sector, farmers intensified the
re-stocking of broilers in anticipation of sales of the matured
broilers ahead of the seasonal demand . Crude oil production
was estimated at 2.30 million barrels per day (mbd) or 71.3
million barrels during the month.  The end -period inflation rate
for August 2011, on a year -on-year basis, was 9.3 per cent,
compared with the preceding month’s level of 9.4 per cent.
The inflation rate on a 12 -month moving average basis  was
11.6 per cent , compared with the  preceding month’s level of
12.0 per cent.

Available data indicated that the predominant
agricultural activities in most parts of the country  were
cultivation of rice and harvesting of maize , yam and
vegetables. In the livestock sub -sector, farmers
continued the re -stocking of broilers in anticipat ion of
high volume sales of the matured broilers ahead of the
seasonal demand

A total of MN953.7 million was guaranteed to 6,534
farmers under the Agricultural Credit Guarantee
Scheme (ACGS) in August 2011. This represented a
dec line of 30.8 and 35.4 per cent below  the levels in the
preceding month and the corresponding month of
2010, respectively . A sub-sectoral analysis of the loans
guaranteed indicated that the food crop sub-sector
had the largest share of A739.6 million (77.6 per cent) to
5,877 Dbeneficiaries, while the livestock sub-sector
received N123.6 milion (129 per cent ) for 322
beneficiaries. The fisheries sub-sector received N23.5
million (2.5 per cent) guaranteed to 41 beneficiaries ,
the cash crops sub -sector had N5.3 million (0.6 per
cent ) for 35 beneficiaries , mixed crops received N26.8
million (2.8 per cent) , while “Others” received N34.9
million (3.6 per cent ) for 48 beneficiaries. Analysis by
state showed that 27 states benefited from the  Scheme
during the month  under review , with the highest and
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At enc-Augus 2011, the tota
amount released by the CBN
under the Commercial
Agriculture CreditScheme
(CACS) to the participating
banks for disbursement
remained atthe preceding
month’s level oN133.65
billion (for159 projects).

Crude oil and natural g:
production was estimated
to increase by 5.2 per cent
t071.30 million barrels for
the month

lowest sums of N174.3 million (18.3 per cent ) and N1.3
million (0.14 per cent ) guaranteed to Kano and Ebonyi
States, respectively.

At end -August 2011, the total amount released by the
CBN under the Commercial Agriculture Credit Scheme
(CACS) to the participating banks for disbursement
remained at the end -July 2011 level of N133.65 billion
(for one hundred and fifty nine projects ). Twenty four
state governments have so far benefited from the
program me (Table 10).

Table 10: Disbursement of Credit under the Commercial Agriculture Credit
Scheme (CACS) August 2011.

SIN Participating Banks Amount Dishursed¥ billion) - Number of Projects
1 United Bank for Africa (UBA) Plc 37.91 35
2 Union Bank of Nigeria Plc 17.25 18
3 FBNPIc 14.15 38
4 Zenith Bank Plc 13.38 10
5 SkyeBank Plc 10.67 7
6 Stanbic IBTC Bank 8.41 18
7 Access Bank Plc 7.78 8
8 Fidelty Bank Plc 6.23 7
9  Unity Bank Plc 6 4
10 GTBPIc 5.55 8
11 Oceanic Bank Plc 2 1

12 Sterling Bank Plc 1.72 1

13 Citi Bank Plc 15 1

14 Diamond Bank Plc 0.65 3

TOTAL 133.65 159

Nigeria’'s crude oil production, including condensates

and natural gas liquids, was estimated at an average

of 2.30 million barrels per day (mbd) or 71.30 million
barrels for the month , compared with  2.13 mbd or 66.03
million barrels in the preceding month

Crude oil expo rt was estimated at 1.85 mbd or 57.35
million barrels , compared with 1.68 mbd or 52.08 million
barrels recorded in the preceding month. Deliveries to
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the refineries for domestic consumption remained at
0.45 mbd or 1 3.95 million barrels .

At an estimated average of US$ 112.84 per barrel, the
price of Nigeria's reference crude, the Bonny Light (37°
API), fell by 4.5 per ce nt below the level in July 2011. The
average prices of other competing crudes name ly: the
West Texas Intermediate, U.K Brent and Forcados , also
showed similar trend , declining to US$4.06, US$.10.69
and US$113.51 per barrel, respectively, in the review
month.

The average price of OPEC’s basket of eleven cru de
streams fell by 4.8 per cent to US$106.32, compared
with the level in July 2011 (Fig. 11, Table 11).

Figure11: Trends in Crude Oil Prices
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Table 11: Average Crude Oil Prices in the International Oil Market
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The averag price of
Nigeria’s reference
crude, the Bonny Light
declined by 4.5 per cent
from the level in the
preceding month.
Similarly, the prices of
U.K Brent, Forcados and
West Texas
Intermediate fell in
August 2011.
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Thegeneral price leve
rose in August relative to
July2011, owing to the
increase in the index of
staple food noralcoholic
beverages, housing,
water, electricity, gas and
other fuel etc.

The headline inflation rat
on a yeafon-year basidell
by 0.1percentage point to
9.3 per cent, while the 12
month moving average rate
fell by 0.4 percentage
points to 12.Qper cent.

Available data showed that the all -items composite
Consumer Price Index (CPI) in August 2011 was 122.3
(November 2009=100), representing an increase of 1.7
per cent over the level in the preceding month. The
development was attributed to the rise in the price
indices of food and non -alcoholic beverages, housing
water, electricity, gas, other fuels, furnishing, house hold
equipment, maintenance, transport, communication,
recreation, culture, restaurant, hotels, miscellaneous,
goods and services.

The urban all -items CPI at end -August 2011 was 118.3
(November 2009=100), indicating an increase of 1.72
per cent above the level in the preceding month. The

rural all -items CPI for the month was 125.6 (November
2009=100), representing an increase of 1.62 per cent
over the le vel in the preceding month (Fig. 12, Table
11).

The end -period infla tion rate for August 2011, on a year -
on-year basis, was 9.3 per cent, compared with 9.4 per
cent in the preceding month. The inflation rate on a
twelve -month moving average basis for August 2011
was 11.6 per cent, compared with 12.0 per cent in the
precedi ng month . (Fig. 13, Table 12).

figure 12: Consumer Price Index
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Developments in th
retail prices of most
staplesdeclined in
August2011.

Table 12: Consumer Price Index (November 2009 =100)

Augll Sepl0 Octll Nowl0 Decdd Jan-dl  Febll Ma-ll Aprll Mayll Jull WHD Awell
Compostte me 124 27 128 1Mz 128 142 183 177 187 1196 108 1223
Urban 105 1706 12 w7 122 w7 122 150 15F 1158 116€ 1162 1183
Rural 130 M8 140 136 15¢ 1136 159 11 194 12 1€ 180 156
Figure 13: Inflation Rate
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Table 13: Headline Inflation Rate (%)

Mgl Spd0 Octll Nowll Decdl Jdl Febll Marll Apell Mapll Jindl WRLL Al
DhobAene 285 B8 B9 B9 B9 B9 BT B0 L7 126 L3 L0 U
Vearon-Year BT B6 14 B 0§ ny oup oW oWy o Mmoo oW

Retail price survey of staples by the CBN showed that
price developments for most of the major staples
declined in August 2011 . Nine (9) of the fourteen (14)
commodities monitored, recorded price decline
(ranging from 0.3 per cent for white maize and palm oil
to 2.8 per cent for ground -nut oil) below their levels in
the prece ding month. The prices of millet, eggs
(medium), yellow garri, whi te garri and guinea corn
rose by 0.1, 0.2, 0.5, 0.6 and 1.7 per cent, respectively.
Relative to their levels in the corresponding month of
2010, the price movement showed that most of the
commodities recorded price increases, which ranged
from 0.6 per cent for groundnut oil to 11.6 per cent for
palm oil; while white beans, local rice, yellow garri and
white garri recorded price decline of 1.2, 3.3, 8.4 and
10.9 per cent, respectively.
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Provisional data indicated that foreign exchange inflow
through the CBN declined by 0.3 per cent below the level in
the preceding month , while outflow rose by 10.6 per cent
over the level in the preceding month. Total non -oil export
receipts by banks fell by 0.5 per cent from the level in the
preceding month.  The gross external reserves rose by 1.2 per
cent over the preceding month’s level, while the average
exchange rate of the Naira vis -a-vis the US dollar,
depr eciated by 0.6 per cent to ©N152.77 per dollar at the
Wholesale Dutch Auction System (WDAS)

Foreign exchange inflow and outflow through the CBN

in the month of August was US$4.32 billion and US$ 4.23
billion, respectively, resulting in a net  inflow of US$.09
billion, compared with the US$0.50 billion recorded in
July 2011. Inflow fell by 0. 3 per cent below the level in
the preceding month , but showed an increase of 68.3
per cent above the level in the corresponding period of

2010, reflecting the rise in receipts from crude oil sales
and invisibles compris ing domiciliary accounts and
over -the -counter inflows (OTC) from the autonomous
sources. Outflow , however, increased by 10.6 per cent
over the level in the preceding month. The WDAS
utilization accounted for  the bulk (87.0 per cent ), while
official, official payments, drawings on L/Cs, external
debt service, and national priority project s accounted
for the balance (Fig. 14, Table 14).

Foreign exchange inflc
declined by 0.3 per cent,
while outflow rose by 110.6
per cent, respectively,
through the CBN in August
2011. Overall, there was a
net inflow of US$.09 billion
during the period
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Nor-oil inflows into the
economy rose by 280%er
centand accounted for 5.4
per cent of the total inflowsn
July2011.

2011
Figurel4: Foreign Exchange Flows through the CBN
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Table 14: Foreign Exchange Flows through the CBN (US$ million)

Al Sepdo OctlC Nowll Decdl Jandl Febdl Marll Apell Mapll Jmll JHI Augl!
Infow BoE I0LE 281 24070 Z6lC  MIBE 64T 41192 M9 %1 MR 7T 4IS(
Outfow JT: G067 M3t 26980 ‘6 2L 2687 MBS M KoTe B HiE A%l
Netfow A0t A A4 T80 0720 698 60 698 WD Ll 10F 9T 8L

Provisional data on aggregate foreign exchange flows
through the economy indicated that total inflow was
US®.51 billion, representing an increase of 1.4 and 29.0
per cent over the levels i n the preceding month and
the corresponding period of 2010 , respectively . The
development was attributed to the increase in crude oil
receipts, and invisibles , compris ing domiciliary account
and over -the -counter inflows (OTC). Inflows through the
Central B ank of Nigeria (CBN) accounted for 45.4 per
cent, of the total, while inflows from autonomous
sources accounted for 54.6 per cent.

Oil sector receipts, at US$4.11, accounted for 43.2 per
cent of the total inflow, and was over the level in the
preceding m onth by 7.6 per cent. Non -oil public sector
inflow , however, fell by 59.1 per cent below the level in
the preceding month and accounted for 2.6 per cent

of the total .

At US$4.35 billion, aggregate foreign exchange outflow
from the economy rose by 1 1.6 per cent above the
level in the preceding month. The outcome reflected,
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largely, the increased funding of the WDAS and BDC
segments of the foreign exchange market. during the
month

Total non -oil export earnings received by banks,
declined by 0.5 per cent to US$ 109.66 million, below the
preceding month’'s level. The development was
attributed, largely to the decline in export proceeds
from the manufactured and food products . A
breakdown of the export proceeds in August 2011
showed that , industrial, manufactured products,
mineral , agricultural products, food products and
transport earned US$%4.89 million, US®2.0 million,
US$14.03 million, US$L6.54 million, US$.2 million and
transport US$.0 million, respectively. The shares of
industrial, manufactured products, mineral, agricultural
products, food products and transport in non -oil export
proceeds were 50.1, 20.1, 12.8, 15.1, 2.0 and O per cent,
respectively, in the review month.

The minerals and oil sector accounted for the bulk
(32.1 per cent) of total foreign exchange disbursed in

July 2011, followed by invisible sector (29 .2 per cent).
Other beneficiary sectors, in a descending order
included: industrial sector (1 4.7), food products (1 1.4
per cent), manufactured product ( 8.4 per cent)
transport ( 3.6 per cent) and agricultural products (0. 6
per cent) (Fig.15).

Total nor-oil export
earningsby exporterdell

in August 20119n account
of increasen the exports
of industrial and mineral
sector

The mineral and oil sectt
accounted for the bulk of
the total foreign exchange
disbursedn July 2011
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Figurel5: Sectoral Utilisation of Foreign Exchange
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5.4 Foreign Exchange Market Developments

Aggregate demand for foreign exchange by
authorized dealers u nder the Wholesale Dutch Auction
System (WDAS) was US$5.28 billion in August 2011,
showing an increase of 59.8 and 63.0 per cent above
the level s in the preceding month and the
corresponding month of 2010, respectively . A total of
US$3.68 billion was sold by the CBN to authorized
deale rs during the period, reflecting an increase of 11.6
and 53.2 per cent over the level s in the preceding
month and corresponding period  of 2010, respectively
(Fig.16, Table 14).

Demand foi
foreignexchange
by authorized
dealers rose by
59.8 and 63.0 per
cent above the
levels in the
preceding month
and the
corresponding
month of 2010,
respectively.

Central Bank of Nigeri




Economic Report August

2011

Figurel6: Demand for and Supply of Foreign Excha  nge
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Table 15: Demand for and Supply of Foreign Exchange (US$ billion)
Augdl Sepd( Octll Nowl0 Decl0 Jandl Febd! Marll Apll Mayll dindl QM Augdl
FoecSesatWDAS 19405 395 1 IS617 1891 2000 UM M4 6 EO9 KRB 2583 289
FoecDemandalWOAS 27801 1B BT 34 NESL M4 ML AAO3 M4 B4 MBS B2 WS
SuphoiforerioBDC 4508 G138 4787 K02 MLL IB5 AN0 WS W3 M0 W13 MRD 5M3
ToFoerSuphy 2994 4013 208 B9 B2 MBS NN M9 2B B2 B3 W MO
The Naira exchangete
visa-vis the US dollar, Under the WDAS, the average exchange rates of the
on average, depreciated Nalra ViS-él-ViS the US d0||al', depreC|ated by 06 per
atthe WDASnd centto MN152.77 per USdollar . It, however , appreciated
interbank segmentsf at the bureau -de-change segment from N163.71 to
the foreign exchange N163.14 per US dollar in August 2011, and at the
market, while it interbank segment of the market , the average
appreciated atthe BDC'S oy change rate depreciated by 0.9 per cent to N153.84
segment.
per US dollar.
The premium betwee  Following these developments, the premium between
the WDASINd BDGales e \WDAS and the bureaux -de -change rates narrowed
narrowed from 7.2per from 7.3 per cent in the preceding month to 6. 4 per
centto 6.4 per cent, .

: . cent. However, the premium Dbetween the
while the premium WDAS/| bank i P 4 in th
widened to 0.7er cent S. nterbank rates widened from 0.' per cent in the
in the interbank preceding month to 0.7 per cent during the month
segment. under review.
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Figure 17: Average Exchange Rate Movements
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Table 16: Exchange Rate Movements
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9.5 Gross External Reserves

The gross external reserves at the end of August 2011
Gross externl reserves o S }
rose marginally in stood at US$2.91 billion, indicating an increase of 1.2
August 2011. per cent over the level at the end of the preceding

month , but a decline 10.5 per cent from the level in th e
corresponding period of 2010. A breakdown of the
reserves showed that CBN holding stood at US$ 24.50
billion (74.5 per cent), Federal Government holding was
US®.81 billion (8.5 per cent) and the Federation
Account portion (Excess Crude) was US$ 5.60 billion
(17.0 per cent) (Fig. 19, Table 16).

Figure 19: Gross External Reserves
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World crude oil output in  August 2011 was estimated
at 88.25 million barrels per day (mbd), wh ile demand
was estimated at 88.00 million barrels per day (mbd),

compared with 8 8.20 and 89.15 mbd supplied and

demanded, respectively, in the preceding month.

Other major international economic developments

and meetings of relevance to the domestic economy
during the review month included: the 35" Ordinary
meeting of the Assembly of Governors of the
Association of African Central Banks  (AACB) held in
Lilongwe, Malawi on August 12, 2011. The meeting
was preceded by meetings of the AACB Technical
Committee on August 8 - 9, 2011; and the AACB
symposium on August 11 , 2011.

The meeting considered among others:

X The report of the 2011 AACB Bureau , includ ing
the report of the AACB symposium held in
Dakar, Senegal in 2010; progress of activities
of the African Union Commission ( AUC) -
AACB joint Committee; the 2011 AACB
continental seminar held in Kigali, Rwanda
May 30 - June, 2011; and the workshop on the
African Approa ch to the implementation of
international Standards for banking
Supervision and the Basel capital framework  ;

X The Assembly noted the delays in the take  -off
of the study by the joint African Union
Commission (AUC) -AACB Committee
assigned to prepare the strategy for the
creation of the African Central Banks (ACB)
and urged that the recruitment of experts to
carry out the work be expedited; and

X The Assembly approved amendments to the
statutes of the AACB to allow for the transfer
of membership status from one sub -region to
another .
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Following the drought and famine being
experienced in the Horn of Africa, the African Union
(AU) convened a Pledging Conference in Addis
Ababa, Ethiopia, on August 25, 2011 to raise financ e
for drought relief in East Africa. The Conference’s
objective was to start home -made responses to
African problems by mobilizing funds from African
governments as well as private and state institutions.
Overall, African Leaders pledged nearly $380 million

at the Conference. The African Develop ment Bank
also announced a donation of $ 300 million for long -
term development in the Horn of Africa, to be spent
by 2013.

Also, the African caucus of the International
monetary fund (IMF) and World Bank held a meeting
in Kinshasa, Democratic Republic of Congo (DRC)
from August 3 - 4, 2011. The meeting focused on
issues related to increasing energy deficit in Africa;
rising food and fuel prices as well as the need for a
strategy fo ra 3 Chair for A frica at the IMF.

They agreed to:

x Strengthen and stimulate the regional power
pools in Central, East, Southern and west
Africa;

x Pursue the goal of pooling energy resources
to achieve economies of scale in the power
sector;

x Fully develop African power e xport potential
and purse power trading;

X Improve agricultural productivity to spur
growth and reduce famine and poverty in
Africa; and

X Press for increased representation of Africa at
all levels in the BWI's and put in place a task
force to interact with ~ Bretton Wood Institutions
(BWiIs) designated technical team on ways to
overcome energy deficits and increa se the
representation of Africa on the Executive
Board of the IMF.
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In a related development,t  he G -24 Technical Group
(TGM) met at the International Monetary Fund
Headquarters in Washington DC on  August 24 — 25,
2011. The objective of the meeting was to enable
member countries discuss topical issues within the
global context of growth and development agenda

and map out adaptation strategies to individual
countries.

The members agreed that :

X The G -24 should narrow the work program by
focusing on issues that are relevant and
development oriented;

x The G -24 Minister of Finance and Central Bank
Governors should be encouraged to give
the ir input on the work program for owners  hip
and effective participation;

x Time-line should be set for the w ork-program
to monitor progress; and

X The need for regional conferences and study
visits; and an appeal to members with
outstanding membership duestop  ay up.

In another development , there was concern among
oil producing countries that global economic
slowdown may dampen demand for oil. Indeed,
following the downgrade of the US economy and

the continuous debt crisis in Europe, the Brent crude

oil price f ell from its peak US $ 127.02 to US$106 per
barrel on August 12, 2011. Nevertheless, the
chairman of the OPEC, the Iranian Minister of
petroleum Mohammed Ali Khatibi, indicated that
despite the falling oil prices and weak demand,
there was currently no cause for intervention by the
OPEC member sinc e the price was still over a US$
100. He added that the group would continue to
monitor developments in the market and intervene
whenever necessary or if the  price goes lower than
USB9O0 per barrel.
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Furthermore , the USAID West Africa Trade Hub
Launched two pilot Border Information Centers on
August 4, 2011. The initiative, which was expected to
facilitate trade betwee n Ghana and Togo, would
enhance the implementation of the ECOWAS Trade
Liberalization Scheme. Th e rationale behind the
project was to reduce delays in process es, eliminat e
corruption at the border posts, coordinate
enforcement agencies and ease transport cost in
West Africa which is believed to be amon gst the
highest in the world. A similar Trade Hub is
Kodzoviakope Center which is funded by the World
Bank and hosted by Abidjan  -Lagos Corridor.

Finally, the Africa Energy Commission (AFREC) report
showed that only 27 .0 per cent of the population in
Sub-Sahara Africa has access to electricity. The
report further stated that the supplies were most
often unstable , due to recurrent load shedding,
blackouts and transmission and distribution
problems. The World Bank estimate d that in orde r to
achieve the 21 st Century level of global
electrification, Africa would require an investment of
USS300 billion annually to add 7,000 Mega  watts for
the next 20 years. Presently, the continents total
generating capacity is about 117 GW while the
actual demand for the over one billion population is
335 GW, and this is expected to reach 984 GW by
2050 going by the annual growth rate of 2.8 per cent
for the continent. Hence the Commission is exploring
other sources such as solar, wind, geothermal and
hydroelectric energy.
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10-Aug Oct 10 Nov 10 Dec 10 Jan1l Feb1l Mar-11 July-11  Aug1l

Domestic Credit (Net) 932610 9,460.25 9,547.26 870855 868574 8,136.02 7,854.70 814220 9,990.75

Claims on Federal Government (787.10) (1,074.12) (1,201.12) (1,121.80) (730.97) (1,072.27) (1,571.84) (1,824.90) (908.74)
Central Bank (Net) (2,748.07) (2,894.78) (2,976.07) (2,884.03) (2,823.21) (2,965.98) (3,401.44) (3,460.50) (2,988.74)
Banks 196097 1,820.66 17749 176221 209224 192372 182961 1,63570 2,079.54

ClaimsonPrivate Sector ~ 10,113.20 10,534.37 10,748.38 9,830.34 941671 9,17829 942654 9,967.10 10,899.50
Central Bank 493.56 664.06 683.58 632.17 532.56 42437 43751 80790 838.60
Banks 961964 9,870.30 10,064.78 9,198.17 888415 8,753.92 8,989.03 9,159.20 10,060.70

Claimson Other Prive~ 9,818.48 10,149.53 10,382.73 9,460.53 9,025.66 8,822.74 9,049.77 9,597.20 10,487.60
Central Bank 493.56 664.06 683.58 632.17 532.55842: 42437 43751 80790 838.60
Banks 932491 948547 9,699.15 882836 849310 839837 861226 8,789.30 9,648.99
Claims on State and L 294.72 384.83 365.65 369.81 391.04 3555 37677 36990 411.90
Central Bank - - - - - -
Banks 294.72 384.83 365.65 369.81 391.04 3555 37677 36990 411.90
Claims on Non-financ - - - - -
Central Bank - - - - - -
Banks - - - - - -

Foreign Assets (Net) 652692 6,247.76 6,453.96 6506.62 640055 6,72550 6,988.07 7,506.10 6,976.40
Central Bank 542952 4999.98 522646 537229 521735 5497.68 572280 5950.20 5,413.80
Banks 109739 1,247.78 122750 113433 1,18320 1,227.82 12652813 1,555.90  156.60

Other Assets (Net) (4,332.38) (4,483.39) (4,539.01) (3,689.63) (3524.76) (3,265.85) (3,189.15) (3,256.80) (4,456.40)

Quasi-Money 1/ 6,09814 5891.86 596889 595426 599445 6,20654 6,229.11 6,520.96 6,636.80

Money Supply (M1) 542250 533275 5255.89 553445 554579 536563 553445 587049 5,874.00
Currency Outside Banks 822.23 874.89 880.86 1,082.19 1,03334 1,025.02 1,08218 1,039.75 1,060.50
Demand Deposits 2/ 460027 4,457.86 4,375.02 445227 451246 434061 445227 4.830.74 4,813.50

Memorandum ltems: - - -

Reserve Money (RM) 175295 143835 134432 184571 169488 1,821.39 170592 2,169.38 1,841.96
Currencyin Circulation (CIC) 1,094.71  1,153.17 1,12539 137813 134043 1,336.81 141638 1234360 1,379.72
DMBs Demand Deposit witl 658.24 285.12 218.92 467.58 354.45 48458 28954 82578  462.20

1/ Quasimoney consist of Time, Savings and Foreign Currency Deposit at Deposit Money Banks excluding

Takings fronDiscount Houses.

2/ Demand Deposits consists of State, Local and Parastatals Deposits at CBN, State, Local Gaminment

PrivateSector Deposits as well

as Demand Deposits of ndimancial Public Enterprises at Deposit Money Banks.
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Table A2: Money and Credit Aggregates (Growth Rates)

Augl( Oct1C Nov-11 Dec-10 Janrll. Feb-l:. Marl1 Jul-1l. Augll

Domestic Credit (Net) 325 19.7 274 10.2 0.3 6.6 9.8 6.5 14.7
Claims on Federal Govemment (Net) 0.1 534 51.€ 513 348 7.1 -40.1 62.7 19.0
Claims on Private Sector 20.C 32 7.6 -3.8 4.2 6.6 4.1 14 10.9

Claims on Cther Private Sector 18.8 26 7.2 4.4 4.6 6.7 4.3 14 10.9
Claims on State and Local Government 87.2 240 20.€ 19.2 5.7 -39 19 0.0 11.4
Claims on Non-financial Public Enterprises

Foreign Assets (Net) -12.1 -17.7 -15.4 -14.2 -16 34 74 15.4 7.2

Cther Assets (Net) 6.2 5.2 0.1 22.C 45 115 136 11.7 -20.8

3.4 43 8.8 7.0 0.3 0.6 11 75 8.6

Quasi-Money 1/ 15.1 22 6.4 33 0.7 42 46 9.5 115

Money Supply (ML) 7.0 6.6 117 111 0.1 33 2.6 54 5.4
Currency Qutside Banks -14.¢ 5.6 48 4131 45 5.3 28 -39 2.0
Demand Deposits 2/ 5.3 94 132 19 1.0 2.8 -4.0 7.6 7.2

34 43 8.8 6.9 0.3 0.6 11 75 8.6

Memorandum Items:

Reserve Money (RM) -20.C 35 47 11.€ 8.1 -1.34 -7.6 175 2.0
Currency in Circulation (CIC) -11.€ -24 10.7 16.€ 2.7 -3 2.8 -25 0.1
DMBs Demand Deposit with CBN -44.1 -39.€ -18.€ -1.0 -24.1¢ 353 -38.1 76.6 1.1

Growth over Preceding Month (%)

Domestic Credit (Net) 10.5 16 0.9 8.8 0.3 6.3 35 8.6 27
Claims on Federal Govemment (Net) 0.8 A7 -11.€ 6.6 348 -42.6 50.8 714 50.2
Claims on Private Sector 7.2 19 20 85 4.2 25 2.7 0.5 9.4

Claims on Cther Private Sector 7.3 16 23 8.9 4.6 2.3 26 05 9.3
Claims on State and Local Government 2.2 12.8 4.8 11 57 91 6.0 -12.0 0.0
Claims on Non-financial Public Enterprises

Foreign Assets (Net) 05 32 13 28 -16 5.1 39 16.3 7.1
Central Bank -1.2 4.3 36 22 29 54 41 20.9 -36.8
Banks 44 17 8.2 -1.7 43 38 31 16 1.0

Other Assets (Net) 0.0 12 5.5 22.0 45 7.4 24 2.3 18

6.6 0.0 0.7 0.9 0.3 0.3 05 18 0.1

Quasi-Money 1/ 0.1 -1.3 0.4 15 0.7 35 04 0.2 2.0

Money Supply (ML) 49 15 11 5.6 0.1 32 0.7 40 0.4
Currency Qutside Banks 0.9 0.7 19 13 45 0.8 86 23 1.0
Demand Deposits 2/ 6.2 19 -1.7 0.7 1.0 37 -1.2 05 0.5

6.6 0.0 0.7 34 0.3 0.3 05 18 18

Memorandum Items:

Reserve Money (RM) 24 70 0.9 81 8.1 743 6.3 5.1 2.0
Currency in Circulation (CIC) 11 25 6.5 12 2.7 -0.27 6.0 -0.8 27
DMBs Demand Deposit with CBN 87 30.3 217 234 -24.1¢ 36.57 -40.2 16.1 -44.0
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Table A3: Federal Government Fiscal Operations (N billion)

Aug-1C1 Oct-1C Nov-10 Dec-10 Jan-11 Feb-11. Mar-11  Jul-11 Aug-11

Retained Revenue 350.1 1904 1948 2946 1980 1934 1906 6139 2809
Federation Account 1716 1731 1727 1728 1652 1671 1719 2225 2540
VAT Pool Account 64 70 5.8 6.4 6.8 75 7.1 79 95
FGN Independent Revenue 120 52 59 528 106 135 116 198 8.8
Excess Crude 1019 0.0 00 625 6.8 48 00 3638 75
Others 582 51 105 0.0 8.5 05 0.1 0.0 1.0

Expenditure 4064 2921 2567 4089 317.9 2865 3275 3549 4053

Recurrent 279.0 2244 2126 3277 2392 2304 1848 3004 2963
Capital 80.7 433 441 433 771 B3  BH6 324 836
Transfers 467 245 138 138 17 28 511 221 255

Overall Balance: Surplus(+)Deficit(-) ~ -96.5 -106.6 -619 -1142 -119¢ 931 -1369 2591 1244
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