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1.0 Surnmavy

Available data indicated increase in monetary agateg in
November 2008. Broad money Mind narrow money (M
rose by 0.6 and 0.8 per cent over the levels in pineceding
month, in contrast to the decline of 6.9 and 6.3 gemt in
October 2008. The rise was attributed largely to itherease
in domestic credit (net) and other assets (netheflianking
system.

There was a general decline in banks’ deposit amdihg
rates in November 2008. The spread between the tedigh
average deposit and maximum lending rates narrowenh fr
8.90 percentage points in the preceding month t®.8The
margin between the average savings deposit and maximur
lending rates, also narrowed from 16.25 percentagiats in
October 2008 to 14.74 percentage points. The waigaver-
age inter-bank call rate rose to 15.77 per centonf 14.09
per cent in October, 2008, reflecting the liquiditgndition in

the money market.

The value of money market assets outstanding in N@remb
2008 increased by 2.1 per cent to =N=2, 846.9 duilliover
the level in the preceding month. The rise was kattdd
largely to the 2.7 per cent increase in Federal Goweent
Bonds outstanding. Activities on the Nigerian Stegkhange
were mixed, as some of the major market indicatorsdaedn
downwards, while, others went up in the review tmont

Themajor agricultural activities across the country No-
vember 2008 were the intensification of effortdmners
in the livestock sub-sector in preparation for thdetide
festivities; harvesting of late maturing grains; dapre-
planting operations for dry season plantirithe prices of
most Nigeria’s major agricultural commodities at thendon
Commodities Market remained relatively stable durihg t
review period.

Nigeria’s crude oil production, including condensatand
natural gas liquids, was estimated at 1.93 milliomrbks per
day (mbd) or 57.90 million barrels for the month, pamed
with 1.96 mbd or 58.8 million barrels in the preceglimonth.
Crude oil export was estimated at 1.45 mbd or 43.90omi
barrels in November, while deliveries to the refiaerfor
domestic consumption remained at 0.445 mbd or 13.50 mil-
lion barrels for the month. The average price of éig's
reference crude, the Bonny Light {3®PI), estimated at
US$55.51 per barrel, fell by 29.3 per cent from el in
the preceding month.

The headline inflation rate on a year-on-year rése 4.8 per
cent in November 2008, from 14.7 per cent in Octobke
inflation rate on a twelve-month moving average, W89
per cent, up from 10.1 per cent in October 2008.

Foreign exchange inflow and outflow through thentta
Bank of Nigeria (CBN) amounted to US$3.76 billion and
US$4.77 billion, respectively, resulting in a nettfmw of
US$1.01 billion during the review montRelative to the re-
spective levels of US$4.51 billion and US$7.01 iliio Oc-
tober 2008, inflow and outflow fell by 16.6 and®ger cent.
The decline in inflow was attributed largely to tfadl in oil
receipts, while the fall in outflow was due largédythe de-
cline in drawing on L/C, WDAS utilization and othficial
payments, respectively.

Foreign exchange sales by the Central Bank of Nag&BN)
to end-users through the authorized dealers staddS$4.41
billion, compared with US$4.40 billion in October 30
while demand rose to US$6.10 billion in November 2008.

The gross external reserves fell by 1.8 per ceni $$57.48
billion in November 2008, compared with US$58.53 dnillat
end-October 2008. The weighted average exchangeofate
the Naira vis-a-vis the US dollar, depreciated maadji to
=N=117.74 per dollar at the WDAS. Similarly, in therbaux
de change segment of the market, the rate depreciated
=N=119.10 per dollar from =N=119.00 per dollar in Qst
ber. Total non-oil export earnings by Nigerian expos de-
clined by 63.8 per cent to US$52.56 million.

Other major international economic developments of-rele
vance to the Nigerian economy during the month ireziudn
IMF Staff Mission to Nigeria from November 12 -2608

to assess macroeconomic performance of the cowastry
well as the financial sector and supporting struature-
forms. Others includedthe inaugural Meeting othe Lead-
ers of the Group of Twenty (G20) held in Washingion
November 15, 2008. The purpose of the meeting t@as
enhance cooperation between members in restorioigad|
growth and to achieve the needed reforms in thedigor
financial systemAlso, the 2008 West African Monetary
Agency (WAMA) Statutory Meetings were held in Abuja
Nigeria from November 17 — 22, 2008. THe @rdinary
Meeting of the Convergence Council of MinistersFof
nance and Governors of Central Banks of ECOWAS Mem-
ber States also met during the momhNigerian delega-
tion, led by the Permanent Secretary, Federal Mipisf
Finance, negotiated a draft Memorandum of Underdtan
ing (MoU) on the establishment of the African Union
Steering Committee (AUSC) with an African Union AU
delegation which was led by Commissioner for Ecanom
Affairs, AU, at the Central Bank of Nigeria Abujagm
November 24 - 26, 2008. The purpose of the ndgmtia
was to fast-track the establishment of the AfriGentral
Bank (ACB) towards the realization of AU’s monetary
integration programme.



Quasi money rose by 0.4 per cent to =N=4,118.2 bil-
lion, in contrast to the decline of 7.6 per cenQOato-
ber 2008. The development reflected the rise iretim
savings and foreign currency deposits of the DMBs.

onetary aggregates grew in No- Other assets (net) of the banking system, rose.®y 7
vember 2008, while banks’ deposit and lending rateRer cent to a negative =N=3,583.8 billion, in castrto
declined. The value of money market assets ouisigind the decline of 2.2 per cent in the preceding mohtte
increased, following largely the rise in FGN Bondsdevelopment reflected largely thespective decline in
Transactions on the Nigerian Stock Exchange (nglﬁclaSSIfled liabilities of both the CBN and DMBs

were mixed during the review month as some of the
major market indicators declined, while others in-
creased.

Figure 1: Aggregate M oney Supply in Nigeria
(Monthly & Cumulative Growth Rates in Per cent)
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Aggregate banking system credit (net) to the doimest
economy rose by 1.9 per cent over the level in Nove
ber 2008 to =N=4,337.3 bhillion, compared with the
increase of 0.2 per cent in the preceding montha-Re
tive to the level at end-December 2007, it grewshy3
per cent. The development was attributed whollshto
increase of 3.6 per cent in claims on the privattcs.

Banking system'’s credit (net) to the Federal Govern
ment fell by 5.7 per cent, compared with the dechf
6.5 per cent in the preceding month. The developme
was attributed to the decline of 8.1 and 1.1 @t @
deposit money banks (DMBs) and Central Bank claim
on the Federal Government, respectively.

Banking system'’s credit to the private sector rbge
3.6 per cent to =N=7,973.3 billion, compared witle t
increase of 2.9 per cent in October. The developme
reflected the respective increase of 8.3 and S qet

in CBN and DMBs claims on the sector (fig. 2).

At =N=7,633.7 billion, foreign assets (net) of thenk-
ing system fell by 4.3 per cent from the level et
preceding month, compared with the decline of &4 p
cent in October 2008. The development was attribute
to the respective decline of 17.3 and 2.6 per aent
DMBs and CBN's holdings.

Figure 2:Aggregate Domestic Credit To The

Economy (M onthly & Cumulative Growth Rate)
60.0 300.0

250.0

40.0
200.0
y 150.0

100.0

[t 50.0

0.0

-50.0

-40.0 -100.0
o

07 |07 |07 |08 |08 |08 (08 (08 |08 |08 |08 |08 (08 |08 |08 |08

E=——=ImcP [5.1/6.7(7.3|5.6|7.5(3.9(8.9(4.5|-0.48.7[0.9(0.7|2.90.7(2.9(3.6

B MCG [-6.616.|-7.€/2.2(1.5]1.915. (6.9 |12.|10. |-24-8.2/-6.5|-8.2)-6.£|-5.7

C——ImAc [2.8|40.(6.9(8.612. |5.5(3.9|2.69.3|21. |-10,-4.40.2|-4.40.2|1.9

—=——cCccG |-35(-13/-22/2.2(3.7 |5.6|22. |-30.|-14|-2.€|-27 |36. |-45.(36. | -45.|-53.

—o——CAC |150(252|276|8.6 [22. |28. |33. |37. |50.|82. |63. |57. |58. |57. |58. |61.




L . . The development was attributed to the respective i
éj.%jfwmencg;-m-cmﬂaum and Deposits at the roqce of 2.7 and 2.5 per cent in the value oft@uding

FGN Bonds and commercial papers.
At =N=988.2 billion, currency in circulation rosey b
2.3 per cent in November 2008 over the level ino©c
ber 2008. The rise was traceable largely to thep@r3
cent increase in vault cash during the review month

fb\nalysis of activities in the market showed that th
quidity unease which had characterised the bankysg
tem for some months, continued during the periodeun
review. Consequently, open market operations, ciate
Total deposits at the CBN amounted to =N=5,914Mjecting funds into the banking system, were used.
billion, up by 1.9 per cent over the level in fveced- There was no purchase. of government s_ecuntles:gihro_
ing month. The increase was largely as a resuthef the two-way quote auction, compared with  =N=5.0 bi
17.9 and 1.1 per cent rise in private sector bRl lion purchased in the previous month. The develame
Government deposits, respectively. The shares d¢f F&as due to the unattractiveness of the offer ratesed
eral Government, banks and “others” in total deggosft the trading sessions.

at the CBN were 90.7, 5.0 and 4.3 per cent, respec-

tively, compared with the shares of 91.4, 4.9 ard

per cent, in October 2008.

Figure3: Selected Bank Inter est Rates (Per Cent, Monthly Aver age)

23  Jnterest Rate Developments

Available data indicated a general decline in bank

20

deposit and lending rates in November 2008. With t -

exception of the 7-day savings deposit rates, wiosk

by 0.18 percentage points to 6.57 per cent, theagee o SN~
savings rate declined by 0.02 percentage poin&s36 — =

per cent. Other rates on deposits of various nissyi
fell from a range of 12.03 - 12.79 per cent in dber
to 11.91 — 12.67 per cent in November. The avera
prime and maximum lending rates rose respectivgly 0 cep- |0t ov-|ec [van. |reb. [war |Apr |ay]oun. out Jaug [sept|oct. av
0.01 and 0.26 percentage points to 16.00 and ¥&07 2||@|® | === =l=|=] == =] =] ==
cent. Consequently, the spread between the weigh
average deposit and maximum lending rates narrow
from 8.90 percentage points in October 2008 to 8. = tsisssner il e s
percentage points. Similarly, the margin betweea t

average savings deposit and maximum lending raws

narrowed from 16.25 percentage points in the preced

ing month to 16.01 percentage points.

Avg. Ter mDeposit Rates | 9 |8.67|8.63(8.76/9.18(9.47 |9.39/11.4|10.4|10.6 [10.6 | 11.011.6 [11.6{11.5

Prime 10.5|16.5(16.5 |16.5(16.5 [16.5 |15.8(15.7 |15.8| 16 |16.1| 16 |15.8| 16 | 16

The weighted average inter-bank call rate was 15. Figure 4:Treasury BillsHoldings(N' Billion)
per cent, up by 1.68 percentage points from 14419 |
cent in October, reflecting the tight liquidity adition

in the money market. On the other hand, the wegjht 800.0
average rate for the Open Buy Back (OBB) decline 7000 {
from 9.64 per cent in the preceding month to 9.47 ¢ 600.0
cent. The Nigeria Inter-Bank Offered Rate (NIBOR 500.0

for the 7-day and 30-day tenored segments, howe\ I
rose to 16.68 and 17.98 per cent, respectivelyn frc
14.67 and 15.63 per cent in the preceding month.

400.0

300.0

200.0

24 Meoney Martfiet Developments (vl
Provisional data indicated that the value of momey- P (00t Nov Do b M |y e | S ot v
ket assets outstanding as at end-November 2008 1

N - . . Bl Banks/ D.H |676. | 676.| 676.|551. | 551. | 51. | 559. | 519.| 475. | 495. | 452. | 446. | 400. | 382. | 390.
_N_tz’846tﬁ b||”|0r||, rtepr?jsgnttlng agérc‘;gease ofmeﬂ. Hcen 07 [07]07|59(59|59|31|35|46|63 |69 8071|7489
cent over the level at end-October .

O Others 0.3 (0.3 |0.3|17.6/17.6|17.6| 12.2| 51.7| 95.0| 73.3| 76.0| 46.0| 64.0| 81.8 | 83.5

O Total 677. | 677.| 677.| 574. | 574. | 574. | 574. | 574.| 574. | 574. | 534. | 500. | 471.| 471. | 482.




At the primary market segment, Nigerian Treasui{sBi
(NTBs) of 91-, 182- and 364-day tenors offereddm-

Total specified liquid assets of the DMBs was
=N=3,141.9 billion, representing 37.4 per centldit

plement liquidity management amounted to =N=85.1 total current liabilities. This level of assets W& per-

billion, compared with =N=101.5 billion in the pest:
ing month. Total subscription was =N=256.6 billion,
while the sum of =N=85.1 billion was allotted toeth
public, compared with =N=97.1 billion allotted thet
public in the preceding month. The range of isates
for the 91- and 182-day NTBs were 5.75 - 7.40 et c
and 6.49 - 7.50 per cent, respectively, compareti wi
6.50 - 8.80 per cent and 7.74 - 9.30 per cent itolix

2008. At the 364-day tenored segment, the isste ra 2.6

was 9.30 per cent, compared with 9.44 per cenhdn t
preceding month. Following the recent developmants
the financial sector world-wide, the Bank duringe th
period under review, introduced tenor repurchagsest
actions at the discount window up to 360 days.

A total of =N=40.00 billion, made up of =N=20.00-bi
lion 3-year (re-opening), =N=10.00 billion, 5-yeand
=N=10.00 billion 20-year (re-opening) FGN bondsswa
floated and allotted at coupon rates of 10.00, A@Gu5d

centage points above the preceding month’s level, a
7.4 percentage points above the stipulated minimum
ratio of 30.0 per cent effective from SeptembeQ&0
The loan-to-deposit ratio stood at 88.3 per cest, a
against the 87.4 per cent recorded in the pregedin
month, and exceeded the prescribed maximum of 80.0
per cent for the industry by 8.3 per cent.

Discount Fouses

Total assets/liabilities of the discount house®dtat
=N=411.0 billion at end-November 2008, representing
an increase of 38.6 per cent over the level inpiee
ceding month. The rise in assets relative to Ogtobe
2008, was attributed largely to the respectiveaase

of 118.1 and 45.2 per cent in claims on banks au F
eral Government. Similarly, the rise in total liéigs
was mainly as a result of the respective incred3® @
and 37.9 per cent in “money-at-call” and “other amio

11.99 per cent, respectively. The bonds were over-qying” Discount houses’ investments in Federal Gov

subscribed to the tune of =N=44.39 billion. Theias-
sive subscription, especially for the 20-year tener
flected market players’ preference for longer-texur
securities as they were perceived to be more stahle
pled with the sustained confidence in the Nigegaan-
omy.

2.5  Depasit Maney Banks’ Uctivities

Available data indicated that total assets/lialetitof the
twenty four (24)DMBs amounted to =N=14,913.7 bil-
lion, representing a decline of 0.3 per cent fromlevel
in the preceding month but an increase of 35.8cpat

over the level at end-December 2007. The decline in2 7

total assets was attributed largely to the respedéll of
13.4 and 7.1 per cent in foreign assets and claims
central government during the review period. Theeo
sponding decline in liabilities, was attributedgely to
the fall in unclassified liabilities such as, tinggving
and foreign liabilities.

Funds, sourced mainly from reserves and claimseon c
tral government, were utilised largely in the esien of
credit to the private sector and the settlemenirafias-
sified liabilities.

At =N=9,338.4 billion, DMBs credit to the domestic
economy rose by 1.3 per cent over the level inpitee
ceding month. The breakdown showed that credihéo t
government declined by 8.1 per cent to =N=1,618:6 b
lion, while credit to private sector rose by 3.5 pent
over the preceding month’s level to =N=7,725.8idnill

Central Bank’s credit to the DMBs declined by 84 p
cent to =N=130.9 billion in the review month, reflieg
the fall in overdrafts and loans and advances ftben

ernment securities of less than 91 days maturig fay
58.7 per cent to =N=140.5 billion. At this levelsd
count houses’ investments in Federal Government se-
curities represented 39.9 per cent of their toegdasit
liabilities, and was 20.1 percentage points below t
prescribed minimum of 60.0 per cent for fiscal 2008
Total borrowing by the discount houses was =N=270.8
billion, while their capital and reserves amounted
=N=33.6 billion, resulting in a gearing ratio ofl8l,
compared with the stipulated maximum ratio of 50:1
for fiscal 2008.

Capital Maitfeet Developments

Provisional data indicated that activities on thigeN

rian Stock Exchange (NSE) in November showed
mixed developments. The volume and value of traded
securities rose by 35.6 and 19.4 per cent to 8lidrbi
shares and =N=166.8 billion, respectively, compared
with 5.9 billion shares and =N=139.7 billion in ©ber
2008. The banking sub-sector, in both volume and
value terms, was the most active on the Exchamyge, f
lowed by the insurance sub-sector. Transactionthen
Federal Government and industrial loans/preference
stocks, however, remained dormant. Transactions on
the Over-the-Counter (OTC) bond segment of the mar-
ket indicated a turnover of 9.7 billion units worth
=N=9.7 trillion in the review month, compared with4
billion units valued at =N=1.4 trillion in Octob&008.
The most active bond was the 4th FGN Bond 2010
series 14 with a traded volume of 48.7 billion anit
valued at =N=48.9 billion.



In the new issues market, FGN Bonds of 3-, 5-2hd

- year trenches were re-opened in line with theues
turing of the domestic debt profile to longer tes10k
total of =N=80.0 billion, was issued and allottadhe
daily official list with coupon rates of 10.50 peent
each for the 3- and 5- year bonds and 10.70 pdr ce
for the 20- year bonds, compared with a total o
=N=100.0 billion, issued and allotted for 3- and 5-
year bonds with coupon rates of 10.50 and 10.70 pe
cent, respectively, in the preceding month.

The All-Share Index and the market capitalization f
the equities fell by 9.1 and 8.8 per cent to clase
33,025.75 (1984 = 100) and =N=7.3 trillion, respec-
tively, in the review month. The development was
attributable largely to the price losses recordgdhie
highly capitalized companies in the insurance ani
banking sub-sectors.

In another development, the Securities and Exchang
Commission (SEC) appointed Greenwich Trust Lim-
ited, Chapel Hill Advisory Limited and Diamond
Capital & Financial Market Limited, as market mak-
ers during the review month. Market makers are
wholesale operators who ensure that there is liuid
in the stock market by either buying shares wheneth
is a glut or selling shares when there is scardihe
decision to introduce them into the Nigerian cdpita
market was reached last August as part of the sxgov
measures to stem the persistent fall in the shidceg

According to the guidelines issued by SEC, a marke
maker shall be a company duly registered with Corpc
rate Affairs Commission (CAC) and shall have a
minimum paid-up capital of N2.0 billion. They are
required to, at all times; maintain sufficient lidqu
assets that would cover their current indebtedness.

Other obligations of the market maker include: #itab
zation of the market by ensuring continuous ligyidi
and synchronizing buy and sell transaction spreac
(that is bid/offer spread), which shall be a maximu
limit of 3.0 per cent and subject to review frorméi

to time. Besides, the market maker will have the ca
pacity for continuous two-way quotes in the reldgvan
stocks through the trading session in a minimurmnteuo
size of 100,000 units of shares and must have dhe ¢
pacity to deliver and settle transactions withie fre-
scribed settlement cycle of T+3. They must equally

have the capacity to lend and borrow the designated

securities at any time, with a view to ensurindpita
in the market.

Figure 5: Volume and value of traded securities
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Retail price survey of all staples by the CBN iradéx
increase in prices in November 2008. Over theielev
in the preceding month, nine of the fourteen commod
ties monitoredecorded price increase ranging from 1.9
per cent for garri (yellow) to 34.1 per cent fornya
he livestock sub-sector was the most activilour. However, the prices of local rice, milletaime
amongst the major agricultural activities acrosseth (white), maize (yellow) and garri (white) fell by.33
country in November 2008 as farmers intensified e6.7, 0.5, 3.2 and 0.9 per cent from their levelghe
forts in preparation for the yuletide festivitidls. the preceding month. Relative to the levels in the eorr
crops sub-sector, the major activities includedvest- sponding period of 2007, all the commodities moni-
ing of late maturing grains and pre-planting opeoais tored recorded price increase ranging from 14.6 per
for dry season planting. Crude oil production wasi-€ cent for eggs to 96.7 per cent for beans (white).
mated at 1.93 million barrels per day (mbd) or 57.9
million barrels during the month. The headline @fl The prices of most of Nigeria's major agricultucaim-
tion rate for November 2008, on a year-on-year ®asi modities at the London Commodities Market remained
was 14.8 per cent, up from 14.7 per cent recorided relatively stable in November 2008. At 313.8
the preceding month. The inflation rate on a 12-thon (1990=100), the All-Commodities Price Index, in-dol
moving average was 10.9 per cent, compared with 10lar terms, fell marginally by 0.01 per cent frometh
per cent recorded in October 2008. level in the preceding month, but indicated anease
of 2.1 per cent over the level in the correspongirg
riod of 2007. Further analysis indicated that tHeeof
3.1 Agricultunal Sector most of the commodities monitored also remained un-

) ) L ) changed except for coffee, copra, cotton, palmand
The major agricultural activity in the country inoN  goya hean, which recorded marginal price decline of

vember 2008 centered on the livestock sub-sector 892, 0.01, 0.01, 0.02 and 0.07 per cent, respgtiv
farmers intensified efforts in preparation for §y@e- oy their levels in October. Relative to the lksvin
tide festivities. The contingency measures putlat® ine corresponding period of 2007, all the commesiti

to prevent the re-emergence of the deadly avido-inf however, recorded price increase ranging from pe5
enza had been effective as there had been no e€portant for cocoa to 8.5 per cent for soya bean.

cases of the disease in the country in recent rsoith

the crops sub-sector, the major activities inclutiad Similarly, at 3,919.9 (1990=100), the All-Commosli

vesting of late maturing grains and pre-plantingrap pyice index, in naira terms, showed a similar treitth

tions for dry season planting. that of the dollar, owing largely to the stability
. achieved in the naira/dollar exchange rate. It, éncew,

A total of =N=723.7 million was guaranteed to 3,099¢corded price increases ranging from 0.10 per foent

farmers under the Agricultural Credit Guaranteggcog to 5.9 per cent for soya bean over the level
Scheme (ACGS) in November 2008. This representgfe corresponding period of 2007.

respective decline of 52.2 and 11.0 per cent frben t

levels in the preceding month and the correspondi D

period of 2007. A sub-sectoral analysis of the mar?g'ZJMMSW

guaranteed indicated that 2,091 beneficiaries m ﬂ'Nigeria’S crude oil production’ inc|uding conderesat

food crops sub-sector had the largest share @hd natural gas liquids was estimated at 1.93 anilli

=N=404.6 million (55.9 per cent), and 470 beneficia parrels per day (mbd) or 57.9 million barrels foet

ies in the livestock sub-sector received =N=182i8 m month, compared with 1.96 mbd or 58.8 million bksrre

lion (25.3 per cent). in the preceding montiCrude oil export was estimated
at 1.45 mbd or 43.5 million barrels in November 00

Also, 394 beneficiaries in the fisheries sub-sewtere  qown from 1.51 mbd or 45.30 million barrels in Octo

guaranteed the sum of =N=121.4 million (16.8 peper. Deliveries to the refineries for domestic eonp-

cent), 13 beneficiaries in the cash crop sub-sepbdr tion remained at 0.445 mbd or 13.5 million barrfels
=N=4.7 million (0.7 per cent), and 131 beneficiarie  the month.

the “others” sub-sector received =N=10.1 million3(1

per cent). Analysis of lending by state showed #itet At an estimated average of US$55.51 per barrel, the
teen (16) states benefited from the scheme duheg tprice of Nigeria's reference crude, the Bonny Light
month. The highest sum of =N=146.2 million (20.2 pe(37° API), declined by 29.3 per cent from the leivel
cent) was guaranteed to 735 farmers in Adamawa Stathe preceding month. The average price of other-com

while the lowest sum of =N=0.9 million (0.1 per 8en peting crude namely, the West Texas Intermedihge, t
was guaranteed to 1 farmer in Gombe state.



U.K Brent and the Forcados also fell by 28.1, 2¢hd 4.7 Foneign Exchange Flows

28.8 per cent to US$57.73, US$53.35 and US$56.02

per barrel, respectively. The fall in price wasibttted Foreign exchange inflow and outflow through the CBN

mainly to the impact of the ongoing global recessio in November 2008 were US$3.76 billion and US$4.77

coupled with a further recovery of the US dollamillion, respectively, representing a net outflofuis$

against other major currencies. 1.01 billion. Relative to the respective levels of
US$4.51 billion and US$7.01 billion in October 2008

The average price of OPEC's basket of thirteen senflow and outflow fell by 16.6 and 32.0 per cerg;
lected crude streams also fell by 27.0 per cent tpectively.

US$51.06 per barrel, compared with US$69.96 a barre

recorded in the preceding month. (Fig. 7). The decline in inflow was attributed largely to th&.7
per cent fall in oil receipts, while the decline out-
33 Canswmer Prices flow was attributed largely to the 52.6, 32.4 &®3

per cent rise in drawing on L/C, WDAS utilizationca
The all-items composite Consumer Price Index (CPBther official payments, respectively.
for November 2008 was 191.1 (May 2003=100), down

by 0.1 per cent from the level in the preceding thon Figure 7: Trends in Crude Oil Price
The development was attributed to the decline & th 160

price of some staple food items, diesel and kemsen 40 |

The urban all-items CPI for end-November 2008 wa 201

211.3 (May 2003=100), indicating a decline of 0ez p 100 1

cent from the level in the preceding month. Thealrur
all-items CPI was 182.4 (May 2003=100), same as i
the preceding month. (Fig. 8).

The headline inflation rate for November 2008, on 20 |
year-on-year basis, was 14.8 per cent, up from fdr7 0
cent recorded in the preceding month. The inflatain sep. |Oct. Nov. |Dec. [aan.|Feb. |war [Apr.|way foun. | u. |aug. |sept |oct. ov.
on a twelve-month moving average basis for Novembe S I i e i i

Bonny Light |79.8(83.7|95.1(93.4|94.3/98.2| 105 | 112| 128 | 139 | 138 |116.2| 104 | 78.6|55.5

2008, was 10.9 per cent, compared with 10.1 per ce
in October 2008. (Fig. 9)The development was attrib-
uted largely to sustained price increase of enendych
had translated to high cost of transportation dtichately
increase in production cost.

Opec Basket | 71 |75.8/86.6|87.2|88.5/89.4| 99 [99.0¢ 119 | 128 | 131116.5/96.9| 70 |51.1

Figure 8: Monthly Consumer Price Indicesin Nigeria
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vailable data indicated that foreign i _ L
exchange inflow and outflow through the CBN in No- o b et - !
vember 2008 fell by 16.6 and 32.0 per cent from th 1600 ¢
levels in the preceding month. Similarly, total fmh 1550 T |
export earnings by Nigerian exporters fell by 6pes o “ '
cent from the level in the preceding month. Thesgro 100 | ]
external reserves, also fell by 1.8 per cent to 57543 1350 | ]
billion in November 2008, while the weighted averag SR U i oM e R e ol PO Bl
exchange rate of the Naira vis-a-vis the US dollar. o | o7 |07 |07 | oo | o6 |.05| a5 |.0n| 05 | 05 | o5 | 05 | os | .
depreciated marginally by 0.02 percentage POINt tC_ . 1o e o |1er | se0 1m0 [17e |a7e 177 |os | 100 290 | 201 200|200
=N=117.74 per dollar. at the Wholesale Dutch Auc- Urban 186. | 186.| 188. | 191.|193. [ 195. [ 196.| 199. | 200.| 204. | 207. | 211.| 211. | 212 211
tion System (WDAS). a6 |76t | e || et oo | | |t e | e e



Available data on aggregate foreign exchange flowsmportation of petroleum motor spirit (PMS). Conse-
through the economy indicated that total inflow andquently, a total of US$4.41 billion foreign exchang
outflow was US$7.82 billion and US$4.82 billionpre  was sold by the CBN to authorized dealers in the re
resenting a decline of 25.0 and 31.8 per cent,e@sp view month, compared with US$4.40 billion and
tively, from the levels in the preceding month. &isle US$1.18 billion in the preceding month and corre-
to the corresponding period of 2007, however, inflo sponding period of 2007, respectively.

and outflow rose by 6.6 and 139.5 per cent, respec-

tively. Oil sector receipts, at US$3.33 billion,-ac Under the WDAS, the weighted average exchange rate
counted for 42.6 per cent of the total inflow, cargd  of the Naira vis-a-vis the US dollar depreciatedgima

with US$4.25 billion in the preceding month. Not-oi ally by 0.02 percentage point to =N=117.74 peratioll
public sector inflow rose by 64.3 per cent to

US$429.22 million, while autonomous inflows fell by

31.4 per cent and accounted for 51.9 per cent @f th Figure 9: Inlation Rate in Nigeria (Per Cent)

total (Fig. 10). 29

4.2 Non-Oil Expont Proceeds by Exporters

Total non-oil export earnings by Nigerian exportiis

[
Abonronbl RS

coooocoooo0000C

by 63.8 per cent from the level in the precedinghtho " sep|oct o De [sanfreb|a] ap [Malsun| au Au [seplot [ o
to US$52.56 million. A sectoral breakdown of thepr 707 v ¢ | O OO T\ T | 00,09 8 10080

. . Inlation 12-MMA 5.9/5.7|5.5/5.4|5.5/5.5|5.8/6.1| 6.5 7.0| 7.8| 8.5| 9.2/10.1|10.!
ceeds in the review month showed that the manufactu tatoneronve 141146152066 8.6/8.0| 7.8 .2| 07121042 12 414 101
ing sub-sector and the industrial sector, which ac- Foodinflation | -0.4-0.132[8.2[12.48.7[12413114 {18 1204181711918,
counted for US$17.24 million and US$15.21 million Coreinflation _[1041017.4136|26/6.4/05/1233/36[4839] 69 7.9| 03

of the total, declined by 61.8 and 78.6 per cesgpec-
tively, from the levels recorded in the precedingnitin.
Proceeds in respect of mineral, agricultural anodfo
products sub-sectors stood at US$15.00 million,
US$4.72 million and US$0.39 million, indicating a Figure 10: Foreign Exchange Flows Trough the CBN ( $Milion)
respective decline of 1.9, 54.2 and 37.7 per denin
the levels in the preceding month.

g

The shares of manufacturing and industrial, mirgeral
agricultural and food products sub-sectors inl tate

per cent, respectively. o [\”_I_“_\M ﬂ]i”.l

$ Million
8

oil export proceeds were 32.8, 29.0, 28.5, 9.0 @d

Nov.07 |Dec.07 | Jan.08 | Feb.08 | Mar.08 | Apr.08 |May-08]Jun.08 | Jul.08 |Aug.08 [Septos | Octo8 |Nov.08

4.3 Sectaral Utilisation of Fereign Exchange
Inflow 34486 |4,768.434975.793,908.394,004.7604 235.34 35489 | 32954 | 4733.6 | 5347 [4,474.494,395.7¢43,761.34

Outfow | 17519 | 2599019522 1391.4] 8442 2098053541 | 2753 |3523.1 | 39085 [3438.747,009544,774 6§

The invisibles sub-sector accounted for 40.4 pat oé PRSI DPP) Puvoy PUSUON PUSPUN PUPPIN DUpSN Py FSpspmy PRSPORY PURYGN Fps BSOS PO
total foreign exchange disbursed in November 2008,
followed by industrial sector (17.4 per cent). €th
beneficiary sectors, in a descending order includdd

Months

& gaS (167 per Cent)' genera' merchandise (11[-3 pe Figure 11:Sect0r;lUtilizationfo-lf— Forleign Exchange
cent), food (10.3 per cent), transportation (3.6qaat), (Pereentage of Total
and agricultural products (0.3 per cent) (Fig.11). -

35
4.4 Foreign Eaxchange Market Developments %

20
Aggregate demand for foreign exchange by authorizec e
dealers and BDC operators under the WDAS was 5
US$6.10 billion in November 2008, indicating a re- S PO TV Y A
spective increase of 10.1 and 609.3 per cent dwer t P o e s
levels in the preceding month and the corresponding Enovee | 174 | 03 | 103 | 113 | 36 | 404 | 167
period of 2007. The development was attributech® t Oowos | 221 | 27 105 181 56 4 0
increased dividends remittances and purchasesrg so [l 836 . Q7 .87 W3 &8 &b . ¢

8

oil companies for



Figure 12: Average Exchange Rate M ovements

130
In the Bureaux de change segment of the market, ti 8
naira traded at an average exchange ratéNefl19.10
per dollar, compared with =N=119.0 per dollar i th 26
preceding month. Consequently, the premium betwee pa
the Official and Bureaux de Change rates widened me
ginally from 1.1 per cent in the preceding montti 1 ) 2
per cent in November 2008 (Fig. 12). % 20

o

4.5 Extewnal Resenves g F
Available data showed that Nigeria's external ressr -
at end-November 2008 stood at US$57.48 hillion; reg m
resenting a decline of 1.8 per cent from the leivethe »
preceding month. It, however, indicated an increafse nug [sep. oct. [Nov [occ.[san.Feb. [Mar [Apr [way foun.sul. [aug [septoct.jNov
15.1 per cent over the level in the correspondiergopl il i i e el o o il
of 2007. The decline in reserves was attributegelgr AverageWoAs |127 |126)| 124 |120| 118 |11 18 | 118 | 118 110 | 218 116 | 116|118 | 18 10
to the lower receipts from crude oil exports. L e e

SOOTHER INTERNATIONAL

In another development, the Leaders of the Group of
o aq
ECONOMIC DEVELOFMENTS _Twenty (G20) held an inaugural meeting in Washing-

World crude oil ogtput in November 2008 was es_t"[on on November 15, 2008. The purpose of the mgetin
mated at 88.00 million barrels per day (mbd), whil§yas tg enhance cooperation between members in re-
demand was estimated at 86.60 mbd, representing &Bring global growth and to achieve the needed re-
excess supply of 1.4 mbd, compared with 87.20 angns”in the world's financial systeniThe leaders
86.33 mbd supplied and demanded, respectivelien t g that the root causes of the current crisis wa

preceding month. derpinned by the yearning of market participantsndu

L . . the era of strong global growth for higher yieldshw
Other major international economic developments Oéut adequate appreciation of the risks, and theréto

relevance to the Nigerian economy during the montyecise due diligenca&he Group also noted that, pol-
included: an IMF Staff Mission to Nigeria from _No- icy-makers, regulators and supervisors, in some ad-
vember 12 -15, 2008 to assess macroeconomic Pghnced countries, did not adequately appreciate and
formance of the country as well as the financi@i®e ,qqress the risks building up in financial markkésp-
and supporting structural reforms. The followingreve ing pace with financial innovation, and taking irgo-
the major highlights of the Mission Report: count the systemic ramifications of domestic retpuia
actions. The leaders of the G-20 therefore, agttestoa
*  On macroeconomic prospects, the Report noted tigoader policy response, based on closer macroeco-
downside risks to growth which had increasetomic cooperation to restore growth, avoid negative
markedly due to the envisaged strong spillovespillovers and support emerging market economies an
effects, should global demand and commodityleveloping countries should be taken in considemati
prices weaken. Inflation, according to the reportin order to address the effects of the deteriogatin
had risen above the single digit level, reflecthg global economy.
rise in food prices. Underlying inflation pressures
also increased amid rapid credit growth. However,
upside risks to inflation still remain, even asdoo
prices have moderated.

* On macroeconomic policy challenges, the Report
underscored the need to ensure macroeconomic
stability and lay solid foundation for strong grémvt
over the medium term. It called for vigilance on
current developments in the Nigerian financial
sector, particularly as regards to rapid credit ex-

9



Also, the 2008 West African Monetary Agencys The Convergence Council urged member countries
(WAMA), Statutory Meetings were held in Abuja, Ni- {5 redouble their efforts in pursuit of macroeco-

geria from November 17 — 22, 2008. THe @rdinary

Meeting of the Convergence Council of Ministers of
Finance and Governors of Central Banks of ECOWAS
Member States met during the meetings. mobilisation and

The following were the major highlights of the meet
ings:

nomic stability by curtailing inflation and imple-
menting appropriate measures to boost their for-
eign exchange earning capacity, fiscal revenue
foreign exchange reserves
through the implementation of appropriate poli-
cies.

) . * The Council endorsed the setting up of a Working
The Convergence Council _underscored the Impor- Group comprising experts from the Community’s
tance of the mandate assigned to WAMA within  |nstitutions (WAMA, WAMI and Central Banks)
the framework of achieving the overall objectives {5 determine the best method of interconnecting
of regional integration and therefore emphasized payment systems in the region and to map out a
the need for all ECOWAS Governing Bodies and  gjngle, concrete and realistic strategy for essabli
Institutions to support WAMA to achieve this cru- ing a single currency in ECOWAS.

cial task.

The Council reiterated the need to show greatd¥ollowing the adoption of a proposal to establisid a
commitment to the achievement of the integratiofocate African Central Bank in Nigeria in November
objectives in ECOWAS in view of the Interna-2006, a Nigerian delegation, led by the Permanent S
tional Financial crisis. Similarly, the need to elec retary, Federal Ministry of Finance, Mr. Stepher®r
erate and strengthen the African integration prosaye, negotiated a draft Memorandum of Understand-
gramme under the auspices of the African Unioing (MoU) on the establishment of the African Union
was also emphasized. Steering Committee (AUSC) with an African Union

The report on Macroeconomic Convergence ifAU) delegation which was led by Dr. Maxwell
2007 and the First Half of 2008 showed that Cm|>D/Ikwezalamba, Commissioner for Economic Affairs,
four countries (Benin, Cote d’lvoire, Mali and AU, at the Central Bank of Nigeria Abuja, from No-

Togo) met all the four primary convergence criteVeémber 24 - 26, 2008. The purpose of the negotiati
ria in 2007. Unfortunately, none of these countrie¥/@s to fast-track the establishment of the ACB tolsa

could sustain this performance in the first half ofn€ realization of AU’'s monetary integration pro-
2008, due largely to the worsening trends in thgramme.

international environment. The Council, therefore,

acknowledged the efforts being made by membdp View of the host country status, Nigeria is toide

ronment. which would carry out preliminary work towards the
actualization of the ACB. Nigeria is also to prbwi
logistic support for the smooth operations of the
AUSC.
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TABLE 1

(=N=Million)
NOVEMBER OCTOBER SEPTEMBER DECEMBER CHANGE BETWEEN CHANGE BETWEEN CHANGE BETWEEN
2007 (1&2) (2&3) (184)
[€)) ) (3) (4) ABSOLUTE PER CENT ABSOLUTE PER CENT ABSOLUTE PER CENT
1 |Domestic Credit 4,337,279.20 4,254,703.70 4,244,627.20 2,688,236.60 82,575.50 1.94 10,076.50 0.24 | 1,649,042.60 61.34
(a) |Claims on Federal Government (Net) (3,635,992.20) (3,439,071.70) (3,230,039.20) (2,368,484.30) (196,920.50) (5.73)] (209,032.50) (6.47)| (1,267,507.90) (53.52)
By Central Bank (Net) (5,248,564.00) (5,193,020.40) (5,107,624.40) (4,074,422.80) (55,543.60) (1.07) (85,396.00) (1.67)] (1,174,141.20) (28.82)
By Banks (Net) 1,612,571.80 1,753,948.70 1,877,585.20 1,705,938.50 (141,376.90) (8.06)] (123,636.50) (6.58) (93,366.70) (5.47)
(b) |Claims on Private Sector 7,973,271.40 7,693,775.40 7,474,666.40 5,056,720.90 279,496.00 3.63 219,109.00 2.93| 2,916,550.50 57.68
By Central Bank 247,452.50 228,463.40 171,846.40 236,025.20 18,989.10 8.31 56,617.00 32.95 11,427.30 4.84
By Banks 7,725,818.90 7,465,312.00 7,302,820.00 4,820,695.70 260,506.90 3.49 162,492.00 2.23| 2,905,123.20 60.26
(i) |Claims on State and Local Governments 149,033.20 115,024.80 96,140.30 87,753.60 34,008.40 29.57 18,884.50 19.64 61,279.60 69.83
By Central Bank 0.0 0.0 0.0 0.0

By Banks 149,033.2 115,024.8 96,140.3 87,753.60 34,008.40 29.57 18,884.50 19.64 61,279.60 69.83

(i) |Claims on Non-Financial Public Enterprises - - -

By Central Bank -

By Banks -
(iii) |Claims on Other Private Sector 7,824,238.30 7,578,750.70 7,378,526.10 4,968,967.30 245,487.60 3.24 200,224.60 2.71| 2,855,271.00 57.46
By Central Bank 247,452.50 228,463.40 171,846.40 236,025.20 18,989.10 8.31 56,617.00 32.95 11,427.30 4.84
By Banks 7,576,785.80 7,350,287.30 7,206,679.70 4,732,942.10 226,498.50 3.08 143,607.60 1.99 | 2,843,843.70 60.09
2 |Foreign Assets (Net) 7,633,712.00 7,975,734.90 8,523,481.00 7,266,512.10 (342,022.90) (4.29)] (547,746.10) (6.43) 367,199.90 5.05
By Central Bank 6,875,891.20 7,059,654.40 7,589,846.60 6,570,263.70 (183,763.20) (2.60)| (530,192.20) (6.99) 305,627.50 4.65
By Banks 757,820.80 916,080.50 933,634.40 696,248.40 (158,259.70) (17.28) (17,553.90) (1.88) 61,572.40 8.84
3 |Other Assets (Net) (3,583,834.40) (3,891,323.20) (3,807,820.30) (4,144,922.10) 307,488.80 7.90 (83,502.90) (2.19) 561,087.70 13.54
Total Monetary Assets (M ) 8,387,156.70 8,339,115.50 8,960,287.70 5,809,826.50 48,041.20 0.58 | (621,172.20) (6.93)] 2,577,330.20 44.36
Quasi - Money 1/ 4,118,172.80 4,103,304.50 4,438,497.40 2,693,554.30 14,868.30 0.36 | (335,192.90) (7.55)| 1,424,618.50 52.89
Money Supply (M ;) 4,268,983.90 4,235,810.90 4,521,790.30 3,116,272.10 33,173.00 0.78 | (285,979.40) (6.32)] 1,152,711.80 36.99
Currency Outside Banks 744,343.60 743,153.10 756,786.00 737,867.20 1,190.50 0.16 (13,632.90) (1.80) 6,476.40 0.88
Demand Deposits 2/ 3,524,640.30 3,492,657.80 3,765,004.30 2,378,404.90 31,982.50 0.92 ] (272,346.50) (7.23)] 1,146,235.40 48.19
Total Monetary Liabilities 8,387,156.70 8,339,115.50 8,960,287.70 5,809,826.50 48,041.20 0.58 | (621,172.20) (6.93)] 2,577,330.20 44.36

Notes:

1/ Quasi-Money consists of Time,Savings and Foreign Currency Deposits at Deposit Money Banks, excluding Takings from Discount Houses.

2/ Demand Deposits consists of State, Local Government and Parastatals Deposits at the CBN; State, Local Government and Private Sector Deposits as well as Demand Deposits of Non-Financial Public Enterprises at Deposit Money Banks.

3/ Provisional.




